
the Industrial Wnmce Cloqmrati~n of In&. 

issue methods is . impra 

. . rn..pl..l .-SkAs- 

(a) "Board" means the 
( b )  "Corporation" .means 

established by this Act; 3 

'~3 .  ., . ~gablishment and incorporation of A Corporatio~~ to i 

:ailed the Industrial Finance bo established for 
;purposes of this Act, 

e -. t i )  The Corporation shall, l o  a boay -qorporate\by the name of the Indus- 
I'Finanoe Corporation of' India, having peyetuq! succession and a common - with power, subject to the provisio~s of this\ Aeb, $3 -eoquirs and hold 
a r t y ,  both lrlovnblo and immovable, and shall by tho said name sue and 
ged. 

,. . 
, 

; r ..:. Share ctsp1t.a; f3a+fdem.--(1) The r,ui$ojris-ed , capitnl of ti>e 
ort~tion sl~nll be k n  crorcs of rupeefi divided into twent,y thoiiaanci fully 
7 -,- 
:up sllhres of five thousand rupees ennh of wbioc ten thousfind shnres cat 
ktal Tslue oi five crores of r u p m  shsll be isoued 'u the  first instonce, en%-: 
.j- pF8+d-& &YW- - & e m  4-7-194fs- * l f l%%*f l f l .  lo(\ LC,) F., /4~?,d, .  /s-- &-Gf, 
5. k:& .j. &-@. i.1. 6 2 3  . 

\?, 
p. ,&+ ,A2 ~.n.795t , -  

? 
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ng shares rnag be issued with the sanction of L1.e Central Govern* 
time to ti,iie :is ~II!!  w t l e i ~  tbc! Co:.l!arat;ion may dearn fit:. 

al issued in the first instance, the Central Governmeiifi cuid 

ion shall he allotted more than ten per cent. of 
lass of institutious t o  wh.ich i t  belongs. 

By the Cantral Govern~ncut arid the Reserve Bank in 
Se :rgreed on between them: 

&ntra l -  G.ove1.1~mcnt and the rieserve Banlc may dig* 
scribed for by them in p:irsnmce of this ~111)-seetion 
, .  insurance comp:tny, invcstmant trust or other l i b  

Government. 

- . ,,-. . . 
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u;,. 'J:tle (lecisicjn of the? ( . : e ~ ~ ( - ~ ~ , l  Gov- 
m:llC!lt ?is Ti) L ~ I C  ~ ~ ' U U ~ I C ! S  ~ O P  t l ~ o  J3ofird shall not be q:lestioned in 
ny Court of law. 

ioerd: 

:orporation irr i:li~ cfl'!cic;~t discharge ci in particular for the 
rurposc of ~~~~~~iris; ii!nt t l~ose  failc:ions csorciscd miti, dae regard to the 
ircumstauces, conditions prevailing in ti)! of particular areas. 

' 9. panaging Director.--The h'lana,g'ng 
( a )  be a whole time officer of 

> .. 

?- (b )  perf~ ' rm such duties as regulations, entrust 
. or delegate to him; 

.(c) hold office for four gea.lss 
(d l  receive'stlch sa1a.1-y and 

of the  Central Goueruncnt, 
< ' 

'- 10. Boaid of Direclors.-The Eoard of Dir'petors shall consist of kbe follow- 
), na~riely :- 

r 
(a )  three Ilirectors nominated by t114 Central Go\rcl6nrnent ; 
( b )  ttvo Di?ectors noj,-!inaLed by the oa1.d" of Chr l'i'escrve 

Bank; 
( c j  two Directors elected in the pres nmnner b~ tho sched~~led 

.'.ba&s who are shareliolders of the Corpol .i 
". (a) ~ K O  13irset,ors elected in tho presc r by the shareholders 
of ttle Coypor:~tioi~. other than the Centrq t .  {.he R"sprye Rank, 

' 1  I 

schedu!ed bank-s and co-operative 1 
7- 

( e )  ty;o Directors'e'lectsd im the pre r by t . 1 3 ~  GO-operative . .' 

banks who are shareholders of the Corp 
one l fanr~gi~ lg  Directtor ~ p p o h t e  ral (?overllment after 

of t,hC recommendation- - 
(i) in case 3f the first app e Centfill 13oai.d of 

the lieserve Bank; 

- . (iQ in the. case of subseq&ilt 

Provided that. on the ' f rst conetitutioli of J3oard the Direciom 
referred t,o in clauses (c), (d) and (6) 

$olrernlrlel]t to rcpreserlt tile clusses o 
the said clauses, nild Di1.ector.s :lo1 

Be Ijurl,oses of t h i s  A~ct he deemed t. 

J'ie;.idc,d fLlrt>iiii. tl;ai all Eireetors of thc !Jaah Rrii Co~rrtittited other 
t he  JIgn?-;ing :);r.e.cior sh;lll !.et.i!>e ' a t  thc  ~ 1 1 4  the first geili-. 

<- - . 
? : T ~ ~ ~  ::f cr:3co z g ; !  retircmeni 3: D'rzc:ors.----~(Z', .!: ~:o~ni!l:l{nd l ) i~~cc t ,o~  ? i;o!d cll!ril-Ig t l ~ e  ' , , l<?n?~ . l r~  of the ck;itr;il ~ o ~ c r ~ l ~ n e ~ i t .  

. . . .  . . ..- . . 
i 

. r 
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- a 1ndzr strial' F imncs  Go~~oratiun xv 
(2) .4u eiecte Director shall hold office for four ge~brrj: 
Provided t h n t k n e  out of tho tsro directors elected 4 0  represent the share- 

holdem referred t q  in each of the clauses (c),  (d) and (e) of section 10 sball, 
retire a,t the end o two years after the firfit-election: the  directors so to retirs 
ahsll be detcrmioaigb7 lot: 

Provided further an elected Director shall be required to continue in 
his office unt'l his s r has bee11 elected : 

Provided further Director shall be eligible for re-electioi. for not m m  
&an two full conse berms after the rotation of elected Direotors h w  
begun. 

(3) A casual vac 11 the  office of a n  elected Director shall be filled by 
election b ~ t l  a Dive cletcted sh311 hold c f h e  :'or the unexpired portio~, 
of tbe  tern., of 11's ])r<:dekessor: 

I 
rrovided that no casuql vacancy occ.urriug within three months of the d a b  

of expiry of the no~.mal t e Y p  of office of an clectcd Direcbr need be filled under 
this sub-section. 

(4) Girectors other thal& the -3,fa~lhgiag Director and riot being servants 
the  Government, ,;hall be $id such fees for attending rneegigi  of the Bmd 
and if they are. nlernbers t$~el.~of, of the Executive Committee, a s  m q  be 
prescribed. 

(5) Xo 4ct or proceecling bf t;he B o d  shall be que~t~ioiled on the ground 
of the existence of niq~ivac.a.ncy in, or a n y  defect in the  constitution of, 

the Board. 
+. 

i2. DLiqu%liflcration.,-30 pe\;oi~ &hall he e Director who-- 
(a) is a salaried official of the Coq~oration other ,khan a Managing 

Director; or 
( b )  is, or a t  any time ha4 . been, adjudiceted. insolvent or has suspended 

psgment or has conlpounded t .~]t .h his creditors; OP 

(c) is found to be R lunatk or becalnes of unsound mind; or 
(d.) is or has been conuicth$ of rsny offence involving moral turpitude. 

I$, Director9s absence from thke consecutive meetings.-A person;.;ls 
cease to be a Director if he absents pm.self from three consecutive meetingso 
the Board ,witl~out leave of absence 

14. Appchtment of ofPlcers, adv tc.-The Corporation may appoin 
such officers., ,advisers arld employee considers neoessary for Ghe efficien 
performance of its functions. 

15. Chairman of the Board. ainnan of the  Board shall be on 
Dil-ector) nominated in this beha 

by the Cent,ra.l Government. after c g, except in the  case of th6 nomi 
nation of the first Ghairmnn! the- ildiltio~l of the Board; 

Provided &t the noininat.iq;ll of man for ally period (other than-'& 
first. period) shall be n ~ a d e  only a.fter t&e .iacanc.ies in the o.@ce of Directo 

' occurri~lg bv efRux cf time in thah peribil, have bee2 filled by nomination . 
election, ns the case ]nay be. \ 

(2) The Chaimlan- shtlll hold oflice fok two \:oars or until his successor ' 
nominntecl : t ?- 

i,'ro\~ided t!!nt :I C11:rivruan sl~t!il. s o  101lgP~s he re~nains n IXrector, be eiigib 
for kno~nha,~io:: as Qhairmnn. t, 

.%. 

16, Executive 0oiamfttee.-(1) Tlic R?r$cutire Cnmmittee shall cotlsist 
t h e  Managing (who shaII be Chairmiin of t,iio Committoo), two Direc 
elected by t,he no]-ninated Directors nnd iw2iDi re~ lors  elected by tllw elect 
Df X&&I*, ' 
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I 

(2) A Ilireotor elected td. be a lnernber of the 1:xecutiva Committea shall 
hold office as such for the rest ~f his term of offiw m Director for whioh he 
is so elected. '\ 

17. Meellngs of Board an& Committes.-(I) Meetings of $he Board and of 
:kheExecutive Comlnittee sha be held a t  such times and at, such places sp 
p a y  -be prescribed : 

(4) No Direchor shall vote o ~ i  an h g  an industrial co~cern  
in which he 16 clirectly or indirectly 

(5 )  If for. any reason the Cllairnl e present at a meeting-- 
(a) of the Board, a llirec the ' Managing Director) 

aufhorised by the Chnirrnan in half shall preside a t  that 
meeting and in default of s e Board nlcly elect a 
Cljaimar.1 to preside ah tha t  meetin 

/ C  

(t) of tile Executive member authorised in writing -by 
the Managing Direct{,r shal! pr and in default of such 
suthorisaticn the Executive C, a Chairman to preside 
at that meeticg. 

18. OBces and a.gencies.--The Corpor 
jn Delhi and offices in Bombay, C 
the previous sanctioll of the Cent ish offices or agencies. 1 
b other places in India. 

19. Deposit Accounts.--The C 
&be Reservo Bank or with any ag 

i 
m m e n t  treasury. I 

'20. Investment of funds.--Th its funds in the i 

securities of t h e  Cetltml Gove,imn 
; @p 21. Borrowing powers.--(1) T 

ebentures tor-iaying interest for 
' Provided 1;hat the total amo 
standing and of the con tingelit 

ralltees given by it or  under rBny time exceed five times 
bho reserve f ~ i l d  of t.he Corporation. 

(2 )  Bonds &nd debentures o 
Central Government as to the 
interest at, such r a k  as may 
ficommendntion of tila Roard rc 

* 22, Depasits with t h e ~ o r  
iro:fi i.he ~clmyiiL!c :~!tcr the expiry of a period \~hic!i shrill not be,less L ~ & I : I  
:fire -pars from thr dnlc! of the moliiog of ill. delloiri\ on6 on such other terms 

it, thinks fib: a 
f 
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'total urr~ouut of such dzposits shall not at ttng t ime exceed 

the Corporatioa raay transact,--(7j The Corporstion 
of this Act. be suthorisud to carry on a d  
I)USill(~ss, 1;x;xlelv 1- 

as may bo agreed upon, 

@:y 
( I )  are kpaya t le  within a period not exceed ng twenty-five years 

w.sF7: *.., - and t 15: 

;es2$z$. (ii) are ionted in the public rnavket; < 

g$&: 
x. :..&. - ( b )  un2eiwrit1lpg the issue of gtock, shares, bonds or debentures by 
r..+.%,L industrial concerns$ . 

;#ij jc) receiving id considel*ation of t,he services lueiitioned in clausee 
&%a-, ,= [ a )  nild (b)  such cob~niission 'ii as mag be agreed upon; 

( d )  retaining RS b~a.rt of it,s nsset,~ any stockj sllnres, bonds or deben- 
; tures which it map paye  to take up in fulf.:lme:lt of its u~ldcrivriting " . liabilities, so howeve$ that  i t  disposes of the stocli, shares, bonds or 

debentures so acquireq as early as practicable and in any case within a 
period of seven Fears *om the date of such acquisition; 

loanii or advances to, or euhscribing to debentures of, 
ns, reijagable within 'a period not exceecling twenty-five 

date on khich they are granleil or subscribed to, as the case 
. 3 

( f j  generally, the d ~ i n ~  of a 1  such matters and things as may .be 
incidental to or consequ&~~tia1 up011 the exercise of its pcwers or the d i ~ .  
charge of its duties unde4~ this .4ct. - 

'(2) No accommodatioil shal$$be giuea under sub-clauses (a) and (el ,  unless it 
& secured bg a suflicieirt pledge, mo~:tgage, h>pothecation or assignment of 
Government or other securities\ stocks, shares or secured dr.hentures, bulliou, 

bLe property qr other tangible assets in ths nianuer prescribed 
i 

24. Idnit of accomrnodat ion ,~~Th~ Corporation shall not enter intc any 
~ a n g e m e n t  under clauses (a )  any (e) of sub-section (I) of section 23 with a 
ringle .%dustrial concern for an  apount  equivalent in the aggregate t,o more 
&han ten per cent. of the paid u$ share cap'tal of ,the Corporation but in no 
@me exceeding fifty !nkLs of rupee$ \. g5. Power to impose conditionstfor accOxnmodstio~.-(1) In illbering info :.'. 

under section 23 $ith an industrial concern, the Corporation 
conditions as it rnQ think necessary or expedient for protec- . 
of t,he Corporationi nnd securing that the accornniodation @$% 

t to the best use hg the industrial concern, 
f the conditions-'.irnljosed is tha t  a 'nirector shall be appoint- 
ion on t h e  Board o Directors of the inrl~lstria) concern to 't s of the Corporation.: s17ch condition s h d l  he vrrlid notwith- 
ontained in the  Indi Cornpallies Act, 1910 (VI I  of 19I3), 
r the time be:ng iii tee. 

25, Prohibited business.-The Corporz jon shall not-- 
> 

(a) nccept deposits exc'cp.t 8s pro+jded by this Act,; 

fb) i \ i rec t l  t.6 the shai+d?-oi. st,ocl: of any cornpan:: having 
Pirnlted liability : i 

i 

. -  ~ ~ ~ \ - i d ~ d  glt:t zIDtilIr!,: iI7 C',aUs~ ( 1 , )  ~hn!ik~.iieci. - .  t l ~ r  i'ig?it of !!::: Co?13nrntinn I,,.' .. - 

frcii;u~rc anv  s!rayc>s, ljollriR 0:' dC\)ent . l l~( :~  $0: CC>!I~~),<I.I!' . !ir~:ite<! 
. i R  . 0 i :  ti%rc?c!i!:?.i~t c:i!t4i:rcd into by the 

!I!. 
:. :t; 
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2.7. Loam Ira foreign curdf?ncy.-(1) Tho Corporation mag ,  for B e  purpose 

of tnsking loans or stlva~icet; to illdustrial cotlcerns requiring to be finui~oecl in 
foreign curreiicy, borrow, wli the previous C O I I S O , Y I ~  of the  Cenhral Govern. 
m.ent, such currency through \1 lie Interi~at,ional U n n k  fur lieconstruction and 
Development or otherwise, .zn rnny pledge, mortgage, hypothecate or assign 
$0 the  said Sanlr 'or other fore ri lender all or any part of the security taken Q by the C~rporation frotrl the in ustrial ctoncerns for the loans or ndvancefa 
granted in foreign currency. 7 

(2j All loans and advancee I de to illdustrial concerns in foreign currency 
ehull be repaid in the currency i which they are made or its equivalent in 
Indian currency a t  :he rate of ex iange prevailing a t  the time of repayment. f 

28. Rights of Corporation in %a e of default.-(1) Where any industrial con- 
cern which is under a liability to th Corporatioil under an agreement nlalres aay  
default in repnj~ael l t  or otho\vise 11s to conlplg with the teixlis of its agree 
nlent with the Coipo~ation, the Cor oratlon shall have the  right to  talte ovcsr 
the  mrtnagement of the coucerri, as 'hi a,,lI as the right to  se!l and xlalise the pro- 
pert) pledged, niortgaged, l~,vpc)theca\ed or assigned to  the Corporation. 

(2 )  Any transfer of property the  Qorporation in exercise of its 
powers of sale and realization (1) shall vest in the  transferee 
all rights ic  cu. to the property the sale had been made by the 

owner of the property. 
(3) Thc Corporation shall have the s e rights and powers with respect to 

goods manufactured or prodrlccd partly from goods forming part  of 
security held by i t ,  ns  i t  had writ11 the original goods. 

(4) '\r!:ere the Car-porntion takes over he  management of a coslsern under \ 
the provisions of sub-section (I),  it shall b' deemed to be the owner of such 
concern for purposes of suits b.v or ag:iinst uch concern and shall siie and be 
sued in the name of the  owner of the concer . k 

29. Power to call for repayment before period.-Xot~vithstmding 
any agreement to the contrary, the by notice reqcire any 
industrial concern, to which i t  has adv~irrce, forthwith to 
discharge in full ~ t s  liabilities to the 

i n )  if it apl2enrs to the Bot~rd that fa or misleading ilifornlation in 
nng material particular was given in the for thc loan or advance; 
or 

( b )  if the industrial concern has failed't comply with the  terms of it# 
ro i~ t rac t  with the Corporation in the matter 4 f the  loan or advance: or 

(c) if there,  is a -reasonable apprehension he ind:lst.ria.l concern is 
unable to pay its debts or tha t  proceedings uidatio-n may be com- 
meuced in respect thereof; or 

( d )  if the property pledged, mortgage ated or assigned to 
4he Corporation a s  senuritv for the loan is not insured and 
kept insured by the. industrial concern to the n of the Corporation; 
o r  dcpreciatei in value, in the opinion of th y xiom than twenty 
per cent., nnd further security t o  the satisfa Board is not given; 
or 

(e) if, wi t l~out  the pern~ission of the  Board, m\chiiiery or other equip-. 
xnent,, n~hetller forming ~ l a r t  of the security or 0th rxise,  i s  retnoved from 
the p re~ i~ i ses  of t !~e  indristi*ial Sotlcern \vit,hout bein rrplnced; or 

if) i f  for  IT j.c,\co!: i t  ;$ --?-.  

?i 
... !~t.c.&ss:lr,y in the opinionbf the pc,:?~:! to protect 

t,he il~t.c~.rerl:s of !.!::. (?fii-jioi-:~tion. \ 
30. BpcclaP p r o v i s i ~ ~ s  fcr cnforccnent of claims by +e $,orporation,:--(Q 

Liere by reason of t11e brcacll of any cc;nr!itjo~l of ar; i, ~e-rrte~lt  between the  7- 
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an industrial concern the Corporation becomes entitled $o call 
payment of. any loan or advance granted b y  it, before the 
the due date hns expired, and the industrial concern fails tv 
advance, any officer of the Corporation generaJly or especially 
Board in this behalf may agply .to the District Judge within 

namely : - 
whose jurbd'ction the industrial concern carries on the whole 

of its bufiiness for one -or more of the following reliefs, 
4. 

for the sale of the property pledged, nlortgaged, hypo- 
to the Corporation as security for the loan or advance, 

3 

(b)  for tm&sferring the n~ailageir~eat of t h e  industrial cdilcern to tho 
' Corporation, or \ 

(G) for an interim injunction w!iere there is appl-ehension of the * machinery or the :equipment being renioved from the premises of the ii~d\ls- 
Mal-concern the permission of t.he Board. 

sub-section ( 1 )  shall state tihe ~xl iure  and extent 
coilceru to t3he Corporation, the ground 01: 

ae mag be prescribc!d. 

nleiitioi~ed ii-i sub-clauses (a) and 
pass nil ad intet.im. order atataching 

of the industrial coueern a s  would on 
&mount equivalent in s l u e  t o  the o u t  ' 

to the Corporation together with the 
thissection with or without a.n ad interim 
concenl from tsransferring or removing -ib 

(ti) Before passing any under sub-section (3) or sub~sectioa (4),  the 
District Judge may, if h , examine the officel* ~ ~ i a k i n p -  the application. 

(6) At the same time a. es an order under sub-section (31, the District 
Judge. shall issue to the concern' a notice accompanied by copies of 
fhe order, the a p p l i ~ ~ t i o  evidence, if any, recorded by him, calling 
' ~ p o n  it to show cause on be specified in the notice why the ad interim 
order of attachment should not b$ made absolute or the injuli6tion c.onfiri~led. 

or tzansfer (,he 
confirrn the :n- 

(8) If cause is shown the shall proceed t o  investiga.to the 
claim of the Corporation ancl of t.he Code of Civil Procedure (V 
of ISOB), fihnll RS fa.r a.s such proceeclings. - , 

(9 )  On an (6) the Elstrick Judge RIx~61 
paw an order- 'i 

P 
(6) confirming the orde't. of at.tc-shmcnt tind direi$ing t:he snle. of t;gla 

sftachbd property, or -% 



( b )  varying the orderiof attachment so as to release n portion of the 
property from attachmen$ and directing the wile of the remaiild~r of the 
attached property, or 1 I 

(c) releasing the propeGg £row nttachment, if he is satisfied that it ;s 
- not necessary in the intere\ts of the Corporation, op ' 

(d) confirming or dissof.ing the injunction, or 
(e) transferring the ma gement of the industrid couceru to the C'or- 

pmt ion  or rejecting the cl made in this behalf: $= Provided tbat when making rder under clause (c), t he  District Judge 
may make such further orders thinks necessary to protect the interest& 
d the Corporation, m d  may n the costs of the proceediilgs in such 
manner as he thinks fit: 
' Provided further that unles rporatioil intimates to khe District Judge 
Qhet iti will uot appeal against any orqer releasing any property from attachnient, 
such order shall not be given effect t$ until the expiry of the period fised undcr 
aub-section (11) within which an may be preferred, or  if nu appeal is 
preferred, unless the High Court directs, until the appeal is disposed 
of. 

(10) An order of attachment 
wrried inth effect^ as far as 
Code of Civil Procedure (V or sale of property in 
execution of I\. decree, as if the 

(11) Any party aggrieved by an ord ub-section (7) or sub-section 
9) may, within thirty days from the order, appeal-to the High 6 urt, and upon such appeal, the H i  p after hearing thc parties 
pa& such orders as i t  thinks proper. 

(18) Nothing in this section shell be , where proceedings for liqul- 
detion in respect of the industrial conc mmenced before an appli- 
sobion is made under sub-section (1) as Corporation any preference 
over the other creditors of the industrial cohcern not conferred on it  by any 
staier law. 4, 

(13) The functions of a District Judge unaer  this section shall, in n Presi- 
dency-town. be exercised by the Ghief Judge o i t h e  Small Cause Court. 

81. Act XVIII of 1891 to apply to the boo of the Corporation.-The Car- 
poration shall be deemed to be a bank for the urposes of the Banker's- Books 
Evid~nce  Act, 1891 (XVIII of 1891). 1 - 

82. Dlsposal profits.--(I) The Corporation 11 establish n reserve fund. 
(2) After making provision for bnd and doubtf ebts, depreciation of assets 

and all othcr matters which are usually provided y bankers, the Corporation 
may out of its net annual. profits declare a divid 

Provided that for so long as the reserve fund than the paid up share 
capital of thc Corporation and until there has b aid to the Central Gov- 
m m e a t  st1 !: -111 I * ,  :? ;I:>:, ,,s that Governme have paid under the 
gdgranteo g - c.i i:: pt::s:la:lcc cf section 5 or cy guarantee g i ~ e n  in 
pursuance of sub-section (2) of section 21, the uch dividend-shall not 
exceed the rate guaranteed by the Central GOV 

J'rovided fui !her til;lt under no circumst an 
the rate of five per cent per mnum and if in 
$he reserve fund bcco~nes equnl to the &are c 
a f k r  declariirg n dividend nt t l ~ a t  rate ally su 
l,lue shall be paid to the Ccntral Governme~it t 

.' m, Geaeral rnectings.--(I) h general nlcet8ing (her'inafter referred to as the " 
? L ~ X M ~ L I A ~  gencml rn~u t ing )  shrill Lo hold r,i~nunl!g ot ri p , h ~  in Todil; where there 4 
'4' 
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i s  a n  ofice of \\-it.;? r i  t,\q.i, ~ : ~ o n t l l s  from ihc date o n  w h c h  - 

and a general lrieetii~g may be 

meeting shal l  be entitled 
on the  worlring 01 thc 

Corporation through0 t the year and the auditors' report on  t h e  annual baiancz- 
. , 

'p s h e e t  an(\ accounts. \ 
'. 34. ~udit.-(1)  hi affairs of the  Corporation sha1.l be audited by not less 
. $han two .auditors quabfied under section 144 of the Indian Companies Act,, 

1913 (VII of 1913), to +ct a s  au8itors of cornrgnies who shall be a~lpointed  by 
khe. Ceutral Government:,ou such remuneration as  the  Central G o v e r ~ i r r ~ e ~ l t  mug ' 

1. fix, and such rerriuncrntilpn shall be paid by Corporation. 
' ,. 

(2) Every auclitcr shalt be supplied with n copy of t h e  annual balance-sheot. 
f *  of t h e  Corporation, and 'it shall be his duty to examine i t  togctller ~ i t h  t h z  

accouiits and voucllers rekatilig thereto; and every auditor shill1 h:we a list . - 
.. delivered t o  him of all !jo:)gF kept, by t9he Coq?oration, ancl sh:lll a t  a l l  reasonable 

t imes  have access 1.0 the ilsoolis, accoullts ancl other (10-un~ents of the Cor- 
pora.tion, R Q C ~  may  in relati4n t.0 such accounts exailline any Director or offi-r 
(of: t h e  Corporation. I 

\r 
: (3) The  auditors shall m$,l,lre a report to  the  shareholders upon th%. a,nnual 
~ / la.lance7sheet and  accuunls, &pi1 ili every such report tliey shall s t a t e  whether 

in their opinion the balance-sI\eet is a full and fair balance-sheet containing all 
necessary particulars an.1 l~rop$rly'clrawn up so as to  exhibit a t r u e  and correct 
view of t,he slate of the  aflaiks of thee  Corporation, and jn case  they hare 

: .called for a n  esglanatiol~ or if~fiforxr~nt.ion from the  Board whether i t  has been 
given and whether it. is satisfac$ory: 

i (4) The Central G o ~ e r ~ ? m e n t  a t  any t i m c  issue directions t o  the  au2itut-s " -. requiring them to  report to  it t he  adequacy of measures talien by the  
i corporation for the  protectio,l sl~areholders altd creditors or upoil the .' 1 ~ ~ E c i e n c y  of their procedi;re in the  allairs of t h e  Corporation, and.  may 
r a t  any tirne enlayge OY (3xte1id of the  t~uctii. or d i x c t  t h a t  a d:fFerent\. 

--procedure in audit be adopted or d?$ect tha t  any other examination be ~ n a i t a  by 
f t h e  auditors if in i ts  opinion the  pdblic interest so requires. 
I. 
; 35, Returns.-(1) The ~ .o f~~ora t id ,n  shall furilish a statement in thc  pre- 
5 rscribed form of i ts  assets and liabili&es a s  a t  the  close of business on the  last  
' Friday of em11 rrlonth, or if t ha t  a public holiday under t h e  Negotiahlc? 

instrrrments ~ c t ,  1881 (KXVI of 1 a s  a t  t he  close of business on t h e  
p preceding working day,  to all within tell days from the date to 
i which the  statement relates. ' (2) %The Corporation sliall furnish b the p~~ iac~ ibe (1  form t o  the ce~>.trsI 
$ Government and to the  Reserve 
? tlg as the  Central Governlnent or < of i t s  loans a ~ l d  investments and of guar~nt_eed by it. and unde~wr i i i ?~g  . 
L. agreements entered into by i t .  

i (3)  The  Corporation shall filrnish to  
ik BanIr within two n-1ont1;is of the  close 

$)rescribed form of its assets and of tha t  gear togelher 
with a p ~ o f i t  a.nd loss accaiint for tlie ?enf and u repvrl of trie worlting cf t,he 

I: Corporation cluring the  ?car$ axd.  copies &f t,hc said statement,  ncrorlnt, nnd 
&port s11:rll be publislled in , the  ofic-ial CL f L "  t;e and shall be laid before tho 

$+ f Cer~tra l  7,epislature.. 
$. , V 

3 %  ,&yliicif:,l ~ ~ ~ n t , ~  $ 3 ~  "r-tr~1 kr.pe~-;:L-;t.--.-?-- I .  2 1  I (I;, ,>V:;!I~. of ihc 
;jr Ceilf;r;l! !:o\~ctr~-\~nrn+ n i  n i ~ y  i 'mc c1rr:idin:; l o  k \ ( . ~ i ~ i ~ ' 6  t110 s11:lres I:c.lrt liy sli:~re- 1 so, rlt.~.s ofl~e!; tl1;1,1 :.!I? C c ~ , ~ t , ~ ~ ~ i l  C:o~:c~,~nne!-~lr 41:d bile 13~serve  T3nlrli the sl!:~rp.- 
i ho:clcrs sliilll LC: paid for t.he s!lhres so acquir$d nn n ~ i ~ o u n (  equal Co t11o pai(i...,: 

; 
i 
k.',' 
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up value of the shares to ether with a premium calculrited a t  the  rate of one 
per ceut. of the paid up alue for every gear from the date of issue to the 
date  of ncquisitiou, subject o a maximum of teri per ceab. 

37. Liquidation of Corpo ation,-No provision of la,w relating to the wind- 

i ing u p  of con~panies or cor orations s1S1~!1 3pl~l.y t~  he Cotporat on, and the $ ,a+ 

Corporation shall ilot be plat d in !iquiciatiorl'save by order of the Central GOT- " 
ernvleut and in such mancer s i t  nlay direct,. 

1 
d 

38. Indemnity o f  Directors (1) Evcry Direclar shall be indenlniSec1 by t h e  1 
Corporation against all losses 14 esprlises incurretl by him in GI, about tho 
disclrarge of his duties, excep such a s  are caused by his own wi;ful act OP !I 
default 

(2) A Dirertnr shall nob be for any o t h ~ r  Director or for 
any ofFicer or seronnt of the for an5 lnss or expense resulting to  
the Corporation \)y of vii1i:e of, or_titli: t,o, a n y  3 

Illereto. 

property or security of t h o  Corporatioll, or by t-he 
\vror-lgful act  of nl-I," ;,crrsi,~: t;n,ler bl~li~ntio!l to the Corpnratiorr, or by a~ l~ l !~ i r ;g  
dolie ill good f i : h  ill thi: esccl~ti  u ol the dutles of his ofKtice or in relatioa t 

39. Deciaration of fidelity and Director, auditor, officer oe 
serva~i t  of the (.'brllo~.;ition sh;lli, his il~!ties, rr:i~iic a decln- 
ration of fidelity and secrecy ill the i 4 m  sct out in the Schedule. t 

40. Provision relating to income-ta4 and ~ ~ p e r - t a ~ . - l l o r  the DllrposCs of the 1 
fndian Income-tax -Act, 1023 (11 of 19;-"2), the Corporation shall be deemid \ 
to be a compnnv witl~in t l ~  meaning or that  Act a n d  shall be liable t'o iucoie. 
tax and super-tsa accordingly on its i n l i m e ,  profits ancl gains: 1 

% i I 
Provided that  arlv sum paid by the  C+tl*:tl Government under the gua,rilntee i 

given in pr~rsllance of section 5 or undert\any gl~nrar~tee given in pursuance of i 
s ~ i b ~ s e c t i o i ~  (2) of section 21  shall not be( treated as the income, profits and 
gains of the Corpomtion, and nnv i1iterest3;m debentures or honds'paid Sg t h ~  

..Corporation out of such sum sllall not be treated as expenditure incurred by it:! 

I'rovided further that  in tlie 
dividend d s  has been paid out of an,y 
ment, shn.11 be deerried to I-,e his income 
to be income-tax free within .the meaning 

to be given to the  
Act u~ilfl~lly makes 

with both. 

(2 )  ~ h m e a e r  urifl ln~~t tlie COT IS^^^ 111 

(3) No Coi~r t  sl~nll tnlre copnixnnre of 
. otlirrtrise thqn pn a c!orr!r>l;iil.lt ill writ.:nr 

' suthnrised ,. .. %y the Ronrd in this behnlf. 
\ 

$2: Power of- Central ts,overnn?ent, t.5 nxke  .'ia~,eS.y-Thr C ~ r l t r ~ l  c:nv?m~;)efi~ 
fin- rn:rlre mles not inronsisterit with the I;!;nvisions\of 2,hIs Act. t o  rfi@&B 
fct ' t l~e  provisions of thi-s Act, n ~ , d  where ,.fyherc, i s  Anv - incons i s f~nr .~  .het.weorl 
tlie rules and t.he r6gulotiorlt mnde under this Act th\ rules shall pre+%il, - . .  
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43. Power* of Board to make regulations.--(1) 'l'he Board may, after 
oon6ultation with tbe Reserve Hanlr and with tihe previous sariction of the 
.Central Government, make regulat'io~is not inconsistent, with this Act to provide 
for all matters,fnr which provision is ueuessarp or expedient for t h e  purpose of 
giving effect to ',the provisions of this Act. 

(2) I n  parttcular and without prejudice to the generality of the foregoing 
power, such regvlatiohs may provide for- 

(a) the 'holding and corlduct of elections under thie Act, including the 
final decision, of doubts or disputes regarding the validity of elections; 

( b )  the +anner in which and the conditions subject to which the flrst 
allotlnerlt of $hares of the Corporation shall be made; 

(c) the mhnner in which and the conditions subject to which the sharea 
of the Corpori$ion may be held and transferred, and generally all matters 
relating to tha .rights and duties of shareholders; 

,(d) -.the m4nner in which general meetings shall be convened, the 
procedu~o to beifollowed therent and the manner in which i-ot,ing rights 
mny be exercised ; 

( e )  the callink of meetings of the Board and of the Executive Com- 
mittee, fees for &tt,ending rneelings thereof" and the conduct of business 
t,hereat,; i 

(f) t,he mann& and terms of issue and redemption of bonds e d  
debentures by the 'iCorporation ; 

(g) the condit;id~s &ich t,he Corporation may impose in granting loan8 
or  advances; L 

(h) the mannerlof determining the sufficiency of t-he security taken 
under sub-section (21 of section 23 ; 

(i) the manner &d conditions subject to which the Corporation rnrt.7 
. . 

borrow in foreign curigncy from foreign lenders; - 
(j) the forms of h t w s  md statements required under this Act; 

= (k) the duties an4 conduct of officers and ie rvanb  and agents of the 
Corporation ; ; 

(1) the  dis6losure o\ interest, direct or indirect, of s ~ i r e c t o r  i n  any 
,industrial, concern : t 

(m) taking over the anagement of and managing an industrial concern 
, committing a breach of k 'ts agreement with the Corporation;. 

P 
( n )  appointment of hoc committees for technical and other advice 

for purposes of this Act ;ynd 
5 (0)  generally, the effic~pnt conduct of the a.ffairs of the Corporntion. 

(3) All regulstions made un&r this section shall be published in the official 
Gazette and shall come into for on such publication and shall also be laid on 
the  table of the Legislature. * 

s 
f ,,,,,.............,....,,, f13 dt?c l~_r~  Ant. 1 will f~i thtul ly ,  truly and fa tho bed 

of mg,judgment, skill shd n$ilit-y, 4 e c u t c  and perform the dutiep ~ , u i r s d  d 
me as n Director, oficep, emplop?  .a;? nuditor (as the case n ~ n y  be) of tba 

'Ibdustrinl Pinonce Corporntion of I n d i  n11;l whicli properly relate to any oEoe 
ho~jjtio:, in the skid Corporation by ma. 
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1w8pstrial Pi~tanco Corporation 
.) 

or havo nccess to 
l h e  Curyurtttiou 

............................... 1% flignabyre.. 
Signed before me. 'E 

.............................. i Signature.. 


