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~ 5. !<.<!., .;::. 
J.c. A&) ' 'J&js., A Q ~  ma,y be called 9 Deposit In;~wa_a%e. G D C  s h ~ y t  iZi; - 

, . 
(Apffp@@flt,t . - . .  @d. ~ i 6 c ~ l l a p ~ o . u ~  Prqv ;-:ions) Act, 1f81.8.8:, . . . .  . . - title 'and 

, . , .  . .  :.,; :.. :., . 
. . ., .-.. c o ~ e n e e i  

: ! ,  < >  I . ) ,  . ,. 

meBt. 
; . . ) .  It g$,@& cog& @to.  force o.n sva4 date- as the Gpetrgl: C5,we&& 

may., b;' 'no tifica ti& in the Offi,ciil Gatdte ,  apllai-Gt, . ,~JMTI~.~~@~.I~BB ~t&$e$) 
may be appointed f,or different provisio!ps of this Act; and any reference 
in any provision to the commencement \of this Act shall be construed as 

. . . . . .  . :  . . 
a .  .riefe$Gnc~ - t o  the. commencement of fhat  provision. ! 

t 
2. In this Act, unless the context othkrwise requires,- 

i 
DeAni- ' , I  

... . . ;,- , ." ...., n c r . \  
>y~ ,,,. :.,. . ,  ..< . . . .  .!: ,: . . . . .  :".. . '  ' k '  ' " tion*. ,; . . . . .  

. . . .  + : -- .A@) . "Lc,+p_pa$$' mans  thie ~ g . & i . t  Guarantee. Go@qaficifi. .a&-bdia 
, : ;&i&&d,, + C+g-qi~?@y,. onmed, .and r84i~twed under +Be Qo.fipante~. Act, 

1 of 1956, 1956, and having its registered offi+ at Bombay; 
i 

. . i .  - :&)r +!.e.c>fpw.ati.~nV means the? Deposit Insurance ' +rporat.ion 
i ; ! i ~ e s ~ ~ b ~ s ~ e & i ; t i ~ ~ e r  suh~&e,bt90fi (I) ; section 3- ofithe ? ~ p , o s & ~ ~ s u r -  

. . . . . . .  - .  . *, .. 
:. . t  ance Corporation Act, 1961; .47 of 1061. i 

I 

( c )  "re-named Corporation" ,means the Corporation ,-* as . . .  re-named. 
, _ $@ ,m@jrdaqca d l t h - w .  pj?o@igiofii bi(SRtion 4; 

. . . . . .  ... : 
! X t L .  . :. . ,, , : ; , . , >, . .: j,>::.: : . ' ; i .  : ' ;'. ,. "1 - I . .  

i s :  (dB ; :wa_r:pa ;qnd, ,:Fz~gg@.sio.ns used $in this ,Act:. 
47' oi ,10~1.  , . ., ; I . !qeQged;!.,* .!he :Pg,pnsit nsur-ance C~rporceion ~ c t ,  5966; stxiti have 

.:ri ,$.be -$giagjgs :$9sp:8$$iwely aw.ig~ed t4 th-&.iri. th%:.k\;ct; : 
. . 

, \ 
. . . . .  ! r 45" . . .  ... . . . .  ? . .- . >.*.. .- . , b. . ,-...* ; T.',.,, 4 Ltw-19: , 

. . . . .  
b 
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r 

lindertak- 3. ( 1 )  _On the comnlencem nt  of this Act, the undertaking of the 
ingOf the cornpan$ 'Shall stand to, and shall vest in, the Corporation. 
Company b 
to vest in P I... 
the Carpo- 
rztion. (2) The und-ertaking of th4 Company 'shall be deemed to include all 

assets, business, rights, powers, kuthorities and privileges and all property, 
b, 

niovable and immovable, cash balancesj reserve funds, investments, book 
d,ebts and all other rights arid ihterests in, or arising out of, such property 
~s"were , ' immkdi~~ely  before ths\ommencement of this Act, in the owner- 
ship, possession, pourer or coqtrol of the Company, whether within 
or outside India,,and all books- o eccount,! registeys,,records z;nd,:all 

ing .$&eto . E@& , .  shall , .  talsoj be ,deeped 
and obljqations , ~. of wh& eve+: . . .  kind 

$$p i t s  un$e.$3aking: ,;.: . . . . . .  , ,  . .. . . .  . . . .  . , . . .  ........... . . I . . 
' ,  :.: 

. j l l '  

:. , . .  - .  
: ,.. t .  

Merger 4. (1) 0n the transfer to, and\ vesting in,  the Corporation of - - the 
of the undertaking of the Company, sucb undertaking shallbe deemed to, have 
undertak- -.? r., m8dgefi,.,,wi& the undertaking 04. the Cbrporatidh and; ' c o n ~ e q u 6 n b ' ~ ~ ~ .  :trig of the . f : : , . , . c  

,(:ompany such merger, the Corporation shali be re-named as the Deposit ~nsurimcd" 
.:rtrith the and Credit Guarantee corpo?atj.o$, a23 thereupon any reference to the 
"rider- Deposit Insurance Corporation or'{o the  Credit Guarantee Corporation 
galring of India Limited, in the Dep-cls+t ?:?suran:ce Co~poration Act, 1961, or in 47of 1961. '" the any other law for the tirile being force or in any instrument, or ...... other Zorpora- u 

%ion -p:!rji<r:: dOcument:ri& kortle ifimedi2t&ly beFore .such tfifisf&f and; ke$tij& , %k$.!to, i..: .-... ... z f .  

ti,L7; CG; ;I which either the Insu.r~neb ~ ~ r ~ j ~ ~ . t ~ ~ ~  ..di. t h ~  L cl;edia:.~~~dp$dtg& 
.3..':i><>,<-. r..; . , . > ..,..... 

-. ..I.? Corporation of India Limited is pa.rty or which is in favour of either 
. .:. - ~ a 

them; .$hall!, he,  c,o~S-t:r'~F?d.. a s  .a \rehrence to  the 'Di$&it ' l.h$(lra$cei (2nd . . .  
. . . . . .  . . crodlt ~ua$~nte~;(ilorporation.: 4 ' , , . .  . :  !~ p , : .  s i c  : ;!.. ...Is;> ,.. . . : 

... 
+i..i . . .  > . :  . . .  . . . .  \ .: . , . . i i  

. . .  
. . .  .:.. ,- .,,... . .::;. . , i  : i . . .  , : . \  . . . : . . . .  . . : . . . . .  . . .  . . .. 

-, . ; 
2 ;  ;. . i' . , 

(2) The change of name of i&g Deposit Insurance Corporhtion,-By:: 
virtue of the provisions of sub-secfion ( I ) ,  shall not- 

. . . . . . . . . . .  . . . ! '%: 

..,. -~ g 
. . . :: ... 

P . i J . , - :  (a) affect any right or oblfggation of that Corporation, subsisting . . . . . .  

:.. ::immediately before the . comdpncement -of the;-Deposit, fljlsurance 
. . .  ..:,:Corpora.t.ion ..Amendment and ~Misce:7l.a~~;eo~$'Frovisioris). Act :$978. 
. . .  . . . i .~,.,:- 9 
: , .  . 

. . 
. . . . . .  . . . .  .:. :: 

~- . ,: 
: ,$< !  : t .:: .' 

, i ! , i . i  ;., ::,. ;(.b) : render def ectiye , w y  s or other legal.,psqceeding: pending, 
, .ri,ji%Ixl:ediat.ely ,. ,. ,.,. ,.<.. before such c.gm cement, ,by .or against :thht - ,Corpo- 

. . . .  ration in its former name; and . . . . .  . 
. . . .  - .  . :  ,:,.. 

. . . . . . . . . .  _ I  :I :, ;: ..,.. , f. :?$; : I<,> 

. : .,?? < * *  .. ," ,,-: .,, 
.- :.. . . . . . . . . .  

(cr a f any :suit.: or @%her 
legal proceeding whi ed or commenced, 

r i  . . P .. i before: cornmen orpbr&&fi, in its 
hay"&  ti- , i ,jj: "; 

tuted or camen$e  -tfi?s Act, $9 or 
against the re-n.nmed Cor.po~:ation. - . . . . . .  



. . . . . .  . .  : . .-@Qtf%fJfj ...... R $:Qler); ; ~ E J $ ~ ~ ; ~ ~ & : ~ f J  
. . . . . .  ...- ..-... * .......... ......... 

I 
6 p  'i $p8] :; B..>.. ,VO! ~ . ,y .  :... q~h. . ,  I.:,, ': E'b ..,..+ %,. p. 3 4  9 

4$,t I 
I . .:r2 . :c .  eposzt 'Ztz{@r@ce Cb$d?n:<${?z : : 

I mendnzent and lyiscelluneous f'ro~vzszot&) 

I 27.3 i 5 . ; ":i5, . . .  c'.pf ::.*ilillg&s, b;herwi& 
I ... : ..-., . I ;i , . . . . . :  ; " , , . .  , . .  ? ,  

i objigati6ns and liabilities, resp 
/ .pany, ..., 3 &&-ill ;;rl;ract;s 

, . . , . , r . i t . . ,  .; ! . . >  :.<. t :?  . . . . . . .  
! ties,'pbwers of attorney, gralit 

Wen& df: whatever 'nature 'spb$sti~g 
j . 

the cc:mmencement of th'i'i' A6 
%n:e C~mpany  is:a-,party or wi~ic ,ol either the corpo.Yati~n, or 
the -:Comp?~~..sh:qlJ be of .-as .; effect . against or :in favour 
of the re-named Corporation, nforced- @r acted :upon .%.s 
fully and effectually as if in place Corporation or the Company, 

R'" 7;;) : ,~,.. as I h e  ;case may. bej- the..&-named ti,pn..had been .a:parhy thereto 
as ,i$; they, had bFeen issued in favour\;of, the r e n a m e d . . ~ o r ~ o r a t i ~ n ~ , ~  

. . .  . . .  >. ;.<; :.. i<. . , . i !  : .  . .  i - .  
. . . . . . . . . . .  . - 1: 

: : .  (2) :If, immediately before. the com/nencement of.;this f i t ,  any:suit, 
appeal olr other proceeding of whatever bature, in relation -to any 'business 
of the undertaking of the Corporation r of the Company, instituted or 

. .L , : :  ., 

pk'&ferred:':b$ or against 'the' Coiporatidn CoppGy., is pending, the . . . . . . .  .&&gmO sHall: -hot be .discon~inue,d . . . . . . . . . . . . . . . . .  tor. in. -. . , , .  ..i..r ".i..e I -  rej.G$idiallY V V ? . + C  

hffemed; 831 ?eAskincbf. $&sfer of t i r  undertaking of the ' ~ < i % ~ a n ~ .  
to t ~ e  Cojrporation"6r the merger of thk undertaking of the Company 
with the undertaking of the corporatioh, . . or of anything contained in 
f l ~ i , ~ .  : ~ ~ t ,  . :,$at'. t&g suit > ; ,  . j p  ,, . . : o t ~ &  'iprdce@ding may be. 

! . .. , . . I  _,. 

p~osec~t&d"~a&'7enf~rced by' againsic-:tbe re-named @ ~ ~ o r a t i o ~ .  . , ?  .;< 
. . .  . . .  , , . ; . - --.i , ,>_.  .,- . . . . .  

' . ' 1 ' :  ' ' ' . ' I  ..... : .. : .. 

, i,. ' F;;:. > , % . . . .  ( , \  . . .  ; <. . ,, . : . . - -  , ,*,* .. : ,. : '1 i-I 

the transiei to, a n d  vesliqg in, .$he.~Corp6ration, u,qder Pay,nent 
section 3, of the undertaking of the Compaivy, there shall be given bg thg of 
C,orporatio:n to the Company an,amount of rbpees two crores, , , , . 

. 2 ;  . . . . .  :.. . ; .  . . . . 
amount. 

. . . .  ,, : .. , . . < .  - . .  
' .  \ . . . ? 

.. .. k . , . ; .  
.. ... . . . .  : :i - .,, : 1 ,*'. -: . .' . . . .  z.. , , . . , : i-, . . ? 

7 : ;  <> , j ;  . ; .:>, :,> 
r 

-..-.$ < .  (2)  he. :g eciged: :in; sub-section\-. (1) shall be: '@%en,- i s ,  casfij 
wj$;hin.:bhirty days:.Prorn t1it.cornmencement /of :this Act andisrich sinoiuid 
shall carry interest at  the rate ,,gf .$our.. pertccntz:per. ianntl-m from.: sueh:2 
c~mrnencement till the date on which the amhunt is pa Company; 

I . : . , . , P i ' . . '  : . .  ; . . .  . . . .  , , k., , >  ;. ' ' Z  .': ;$! 2 ,.. : 
g - -  ' 

:. Provided . . . .  that if the . . L $ .  amount ... .,-%: specified i%,,s~:sectioq:(l)is  aid within 
. : * ,..... 1.0 i seye&.:days frorm..,$he corqmehcement of th Act, no inteqest shall be 

payable. . 1, . . . . . . . . , . . : . .  

. , ... .  ' ,.> - . ,  .- . : i , . 
, : 

7. (1) Tho Central Covernqlent may, a t  r n ~ )  b e  after. the cohmence- 
lnent of this Act, authorise a or body 4f persons to take over t.he central 
management of ;the affairs 08 the Compa n any person or Govern- 
body of persons is so autholrised, it shall be ty of such person or ment l o  

b.o.$y of persons t ~ .  bring the operations, pf t pany to a close, rea- authoriw 

lise: :th.e,,amount, to the Company u n  on 6, and distxjbut~~ 'Erp:'?r 
such amount. amongst the creditors .of the y in. .due, cou~se  :of, of 
administration, and, if there. is a surplus, a c ,gontribut.ories-i .o f .  t, take 
the : ~ok-qany in :. accordance with-.  their .ri n t e w s t ~  and,: afkeg.? over the 
such 'realisation and distribution, to obt er of the Central; manage- 
Government for the dissolutio~ of the 

. . . . .  

ment of 
. . 

, . . . (  , . the Corn; .,. . . 
. . . . , .  

- .  , : . <  ., :..: f . . . . . . .  . . > ~ '  , :  . . . . . . . . . . . .  
. : . . .! . i  .;,,., , . , :  , .:::. 

?any., 
. . .:<;.< 

, . , .  . ! : 

(2)' F O ~  the purposes of 6: bo.$p.:yf persggv , : j 

authorised under th$t sub-section the powers and 



. ,  
duties qf the ,Official Liquida ppointed under the . ,C.~qpa@es , k t ,  .-dl. - .. .. 

. . 
1 of 1956. 

" .., "@, ' a$ ,are Fecessary 10 ' give -3,o ,the .provi.ss,ions of  &at ,sJib;is.e&i~p. . .  .... . .  ' . :  ='"" ...; 
,Bp:rf .t& C o ~ ~ a q y  w-qr.e befn nd up -.by the . c~~.f t , iar iq,  Tor- i : t 'b ,  
d u . ~ p g ,  F -, .t@ ;provis!~ns of th aslies kt, 1.95$, ..sb$1l .,ag&y sSI&~$ 
to 'the rn~di~ficiition that fp r  -: ere.y& . it ,-~zl;wpg., .L$& ny,.. ;"I-,_ . . . -;, .. ". ,-, -,- . - .. -,* ,. . - 
syori$ .?',C.entr.al Goiernmefit" "" 

1 c:($) .?M&~-&l-hy person ;or .body\of pensons .i,s &bhofised'iby ;+he ~&hkfad 
! %&v&&nment u d e r  +.ub-section (4 , :.to ,take .over the .m&fi,a$e~&fi.t~Q~ :the 
I ~"afPai~s..;&f &he i company,- 

. , .  . . 
i . . 

i 
: . :... 

: . ;@) *he .provisions- of -the .Act, ,1956, or .of .eqrc&h~ 1 of 19584 
IawiQor the  ;time !being in dfie&iby 
virtue of any such Act or they are fncon- . d=%knt -with:.thet~roq'lsi~nsof :this Act, ctea$.e ;to;apply.:.t;o, -or i.nir&tion 

: .r $9, ;the ,~Cqpp~+~y.; \ 
I t 
I . . .  

all lp.ersons i n  .cha.rge 0; the .management, .including gmy 
, 

, , ippsson holding o%ce as wager\. dicec,t,or gr scqz&ry ;pf :the, 
- ~ " 3 ,  i&w&iat.~ly b,qfore the . a.u$horisation of such . persgp qr ,b.~@y 

i. : . . . . . : . . ..--, 6f ~ r ~ n s , . . , s h ~ l l  be dg~med  to  hake vacated .their .o,fficCe asspc$i. '. 

i 
. . 1 & .. F($) ; !4s sgQn  as .the -:@ai~s .of. ,the -% ; orslpaqy.+have !keen.. whc%lIy IWO~;U~~I 

up,& tb,e , ~ ~ Q Q Q  .or Pr,@y 'of pensons, .+uthwised gnder ~ s e  -+(d&, 
shall submit 'his or their duly audit$d final accounts to the Central 
Government and $.shall apply to that 'j~overnment for orders ,as .to ?the 

;<,..,; . .,<. 

. -  : dfb$6iution -of'the:,Company. f :$ 

(5) The Central Government shalj, after hearing such person a s  it 
may think fit, and upon perusing the aicounts as audited, if satisfied that 
@@ftafl@irs c@f -$he Company .have been lwholly wound dGp,:m&e,i&n 6der 
$&t &he Company :be i&ssciLved :fram\&fie..da.te of the i@f&r?L&Md . . 
qmrnpany shall :&and ~dissolaed.:a~ccordii~gly. / :.;:,. 

. . . . , ..: 

(d)   he Central Government may &so make an order relating to- 

&(&) the application, subject to; the provisions of the Cor$pa5fes 
A&, 3938, of the balance in the hands o f ~ t h e ~ p e ~ s o n ~ o r ~ b ' o & y ~ & ~ ~ e ~ & ~  1 of 1968. 

. 8  . 
authorised under sub-section (1) ; or 

, .  (b )  the payment of such balance into the general revenue 
aeeount of the Central Governmen%: atltl % 

(c) the disposal of the books add papers of the Company. 
I 

. . 
. . .  . .. . . . , 

~ t 7 )  A copy ofkhe order made by the Central Government$or Q e  
i dr.ssi-ji&ion d f  ~ t h P  <company be fi: .by the. ~ e L n ' a ~ e d ? j ~ ~ ~ & 4 # 1 g ~ :  

, . .  . . -  . 
.. .. &h c&e ..&gistray if -L,t'&mpanies withi ? thirty -days' firom $h&-F&te :'a?.'. 

. . such -ofder end 'the 'Registrar of comp$nies shall.-give &ect to Ithe - 3 ~ i i j  
. . 

i .. . . .  . o?%ter as 'i-f it were an - ortlef .made by th court '.for t h e  dissol&5~n :'&' tl-jk 
-.:. ,,:: . , , .  ..,.~.' n. ,', :. ... . h  COmpany. ! , : ' - . - : ~ - - - q = X - f ~ -  

. . 
., f 1  P 

(8) The provisions of this section shall have effect notwithstanding 
anything to the contrary contained in t e Compqnies Act, 1956, or Jn any 1 of 1056, 

a f ~ e r - l a ~  for the time heiqg in fprce 4 
) . , .  ?=. a - 4  4 , 



'%;,a st$& &*&bewent of this Act, 'the D&osfi ~nsurance Corpo- Arnend- 
j-%%=Re%, .-'1961, -&Mi$ h*ve .eReet ubj ect t~ the ~ l ~ ~ 2 r ~ - a m e n d m e ~ t s ,  merit of 

&&eb:~1- ' 1 the i . Deposit 
I Insurance 

(1) 4n She lofig aitle, after the words "insurance Uf Beposits", the Corpora- 
words "and guaranteeing of crGdit facilities" s A ~ N  bd ifigerted; tion Act, 

. , 
, . 7 .  ( i t  1, ifi' sdbc$e&on (2); for fh'e '*the Deposit 

1961. 

Insurance Corporation", the wo$ds "the Deposit ~nsua'ktb&"$iid Credit 
. . ,, Guarantee . . . Corporation'.' shall bb substituted:; 

(i) .in clause 4 e ) ,  for $he words "the Repasit Insurance 
8 € o ~ w r a ~ o n " ,  the word:; "the Deposit Inshra~ce ?and Credit Gua- 
;x,antee Coqporation" shall bet substituted; 

. ,, -..* .-(ii) .after clause (ee) , 'tde fdlltiinririg .&ladie .5%11' be inserted, 
namely : - 

'(eea) "credit instituti~n" means All or any 'of the 
&lldwM$, namely: - 

I 

. I  ' ' 
(i) a banking cgmpany; 

* , *  . , (ii) la a6krespdnc$ng n& Wnk; 

(iii) a Regional ,Rural Bank; 

(iv) a co-operative bank; 

/ - ,  (v) a financial iqSbitutiun;'; 

.(z@ afcter, clause (1.~123 , the fsJlow&ng olc~use >shall be ,inserted, 
namely : - 7gg.2@&g -,a,: -1: - 

. .. :ihhs) "financial ,inst?futimn means any finanah1 insti- 
tution within the meaning of clause ( c )  of s a ~ t h n  481 of 

>, . , r ,  I l i  
the Reserve Bank ~ , f  IndiatAct, 1934;:; 

... ' 

! . I  

'(4) in section 3, after sub-section (I),  the following ~kubsection 
shall be inserted, namely:--- 

t 
T .  r J , I  

"-(7A) Any reference in tgis Act tb the Dep$it Insurance 
CorptitSt5on $hall, on and from %he date on which ehap'ter II of 
the Deposit -Insurance Corporation (AmEndriiEnt and Miscel- , 

>la-neoufi Provisions) Act, 1978, e@mes into 'force, be :eoiistrued as 
a -reference to the Deposit Ingurance -ah& GredQt W r a n t e e  

, ,, C!ozpration."; 1 

(5) in section 4,- ; 

(i) in sub-section "five arores't, the words 
. , "fifteen -cror,esh shall be 

' ' *  i *  - ,,- - -  
(liq in sdb-sdctiah (2), fbr tbe Words "authorisdd capitalv, 

the words "issued capital" shall He substituted; a 
b 



! (6) in section 6, in sub-section ( I ) , -  
I 

(i) for clause (a), the following clause shall be subgtltuted, 
2 t j  "i - < 

- namely:-- i 

"(a) the ~oveknor ,  for the time being, of the ,Reservo 
> - , ,  a , nk or, if the Re$rve Bank, in pursuance of the . lde .~i%i~q - a -  . > the Committee of the Central Board 05 Directors of thpk 

1' Bank, nominates an% Deputy Governor for the purpose, the  
.-Deputy Governor so borninated, who shall be the  Chairman 

, , ,  of the Board;"; 
I r- 

, ,, . (ii) after clause (d) , ihe  following clause shall,be inserted, 
namely : - 

" ( e )  four directors; nominated by the Central 'Govern- 
ment in consultation with tlie Reserve Bank, having special 
knowledge or practical experieilce in respect of accountancy, 
agriculture and rural; economy, banking, co-operation, 
conomics, finance, law @r small-scale industry or any other 

tter, the special know\edge of, and practical edperience in 
ch, is likely, in the qpinion of the Central Government, 

to be useful to the Corporation."; 

(7) i n  section 15,- I: < '  

(i) in sub-section ( I ) ,  f ~ r  the words "with. the previous 
approval of the Central Goveinment, be notified by the Corpo- 
ration in the Official Gazette irom time to time:", the words 
"with the previous approval of %the Resgve Bank, be notified by 
the Corporation, from time to 'time, to the insured banks and 
different rates may be notified tor  different categories oE insured 
banks:" shall be substituted; 1 

Cancella- 
tion of 
registra- 
tion 
of an 
insured 
bank for 
non-pay- 
ment ol 
premium. 

(ii) in sub-section , i(3),  for the words "not exceeding eight 
per cent. per annum as mag be . prescribed", the words "not 
exceeding eight per cent. over allEd above the bahk rate as may 
be prescribed" shall be subsiitute$; I /  r 

i 

I t (8.),.after section 15, the followinginew section shall be inserted, 
' namely- J - p a, > 

\ t  ? 
"15A. (1) The Corporation m a s  cancel the registration of an 

insured bank if i t  fails to pay the p%emium for three consecutive 
.. periods: f 

Provided that no such registradon shall be cancelled except 

-. after giving tpo the concerned bank 8ne month's notice in writing 
calling upon that bank to pay the &nount in default,, ; , % 4 

(2) The Corporation may res registration of ' a bank 
e registration has been cance der sub-section ( I ) ,  if 
once~ned bank requests tbe C ion to restore the regis- 

tration and pays all the amounts ay of premia fiom the 
date of default till the date of ogether with ,interest 
due thereon on the date 05 pay 

Provided that the Corporation 11 not restore the,,registra- 
tion unless it is satisfied, on 'an ins ion of -the concerned bank 
or otherwise, that it is eligible to bb registered as an insured 
bank."; ' ;+ 
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I 
I 
1 (9) afkes Chapter III, the following .Chapte,q sha$l;be inserted, 

, cCHA a ER III-A .. . . 
I namely : - . . 

, ; ::,i.., y, j 
j 

i 
I 

: ? .  . :  
1 . . . . .  

. . 

21A (1) The Corporati i inay guarantee credit facilities Guaran. 
given by any credit instituti 4 i and; may also indemnify credit teeing cx 
institutions tn respect of credit facilities granted by them. credit 

i facilities 
, . 7 .  ' , :  
I . .  ? , . I  ..... 

. ,>*;;,,>:. -. . . . 
(2) The Board may, fpr h e  purpose of guaranteeing credit nifying and indein- 

fa~ilities granted by credit in'titutions or indemnifying credit credit 
c.:. i ;  : . . .  

' . . ,  , i  . . .  in~tituti&hl;., .:: . . . .  hame one or mor~schemes  in such,$drm and in such insti- 
. : ,  mariner and co-ntaiiing such . pcovisions . as . : : .  t,h,e, Board may, from tutions. 
time to time, deem fit. 

. . t . . . .  . . . . . . . . . .  \ j ~ ! ~ i ' ' , ~ > ~ ; , . ,  -.. <,  < . . I :  
, ., ,, : . ! e ; 

, . 
(3)   he Board may levy, 09 every credit institutiomaxailing 

itself of . the . guarantees or inddrnnities , s proyided. b;y the corpo- ..... 
".ay,: 'wftE'.:' the ' ! . , ,  ..-..(: +,;j r,d,rs,tia~ ! :%iyed,12t: sitdh, ,r.ate: .".. &*,., J .J 

t , . ,  r <:.!!<.! , . 

ri3ti.*,;, . ,qppro.~al of .  .the Resarve. Bank, bp.notified :by the Corporation to ,k,,: , -, ,>$j 

y r !  :,;, ;, ,the .credit , instituti~ns f r q p  t iqei to  :time: and diAEererit rates may 
, . < : ~ * . ,  ,,. r e  . notified , f o r  different- categories of credit --institutions, for 

. I  / .  i , . .  , . . .  .I.d.Serent , types of credit facilities\ for different5;areas where the 
credit facilities are utilised, or fdc different categories of bene- 
ficiaries of the credit facilities. 

. . . .  . i t . ,  1 e.~.>y,,:; ' .  !,:;: r c :  : ,:. I ..< . , , , , .  

f ;i. : : .>  : ..! :  - . - ,  ' '. " .Explafiati~,Li"C'1;kdi+, facility3! meads any fi*&ncial' assist- 
" , , .. - . . .  , .. 

. . . . . .  , .: ;,,. ancq,, :including a, ,loan or a .dva~c~ ; . c . a sh  cre.dit, : :  overdraft, bills 
" j : j  .$ ! purchased,. L. . o r  discounted+: a t e r m  bf ,  instal.ment-.credit and any 

guarantee other than a performan& * . : , .  guarantee, . . .  granted or issued 
...... < r i  ;2::i; ~ f i d i h , : b ~  a credit instihtibn at hy of' its oficks in ~ ~ d i ~ .  

. , .~ . . . . . .  <:-, s:.. ... ,:.:.. > 
. . . .  b ... : 

21B. The Corporation may a& as agent for: ' t he  Central Corpora- 
1 

... . -. Government,- . . . . ? . . >  , . tion to 
. . . . . . .  . . . . . . .  . . '  . . -  . ' F  act as 
(i) in guaranteeing the du$ perfornlih&e''ljji any small* agent of 

scale industria.1:. conc,ey..n ~r oth.\r insti t~tion ar .undertaking Central Govern- 
or categories of institutions or u)ldertakin& approved by the ment. 

. . . . .  
. . . . . . . .  : . . .  Centradt G6~ducrnmen't i n  thiS behaif; bf dr  their, obligations 

. .  t.0 :,any credit  institution in resbett of loans. 'and advances 

.-f .- ; .::*! ; j . ,  . : ,. 
* .  . 

m a f i ~ .  qr oJ&!r,,.crcrdit. facilities $rovidcd to >i t ,  or them, by 
such credit i0stitut,j+3), and. .-. i . :  . - :. - . , i-; , ! .  ?., 

. . . . (ii) in making, as such agent,iof payments in connection 
b i-i<$ -r. , T S , ! ,  ?i  

. . .  . . .  . . . . .  with such guarantee.'; . . .  .. 
r < . .  :;; - 
< - :  

z. 
... 

. .  
.%~... 

. : ,  . .  -. ,! I ." : : : .(T,o) :{ ' ' 
.: 

or section 22, the following: ,s&tion ih.~~ll,.'be substituted, 
... .( <, h3&&ly: . -: , , . . . , . . . \ 1 . .  . . . .  $ # . .1 :.: .' : 

..> t ! ? . '  . 

"22. The Corporation shall maintaih t h r q  funds, a . b e  called, Funds of 
respectively, the Deposit Insurance Fgnd, the Credit' 'Guarantee Car- 

..&,. ,...,, Fu,nd .apd +$he :.C;e~+~al-,33y_nd.'if;~ .. _:- . . - p i  . ; ; . . .  .:+ . ; ; potation. ........ i > . ;  ,.*,,, ............ ...- 1 

'* A c .( 
' ( 1 1 )  in section 23,- 

S C *  ' A 
(i) in sub-section (I), in cladse / (d), after the words 

r : .  . , , ,:'General Fund", the words "or .the Cre i t  Guarantee Bund7' shall 9 - be inserted; ? 

! 



k18-t ! .T ::j>:; I i * ,.i ;(i&)? >ifi sub4sec+joa : .B) ,- + : r . . .  * . . >  
i . 

! .  
(a) in clause b) ,  the word "and", occurring at isrend, 

shall be omitted; i 

(b) in olhuse (b), the word "; and' shall be added at the 
end ; 

(c) after clam (c), the following clause shall be insert- 
eid, namglg : -;- \ 

" (d) to me t the whole or any p z t  cFf the liability 
on account of \ t e depreciation in assets, coptributions 
to staff superann ation and other fund$ or o t~hq  expenses 
incurred or to b incurred by the Corporation as may 

L, ' >  

! 
be decttled by thb Board."; 

(12) after section 23, the ollowing new section shall be inserted, 
, namerlyl-- 

, , 

, : ,  , . .  : .  , . . .  ., .. 
j , : .  . 

Credit 
. . . . .  . . *  

Bind +hdl J1@,p~glilad,-- 
Guaran- . . . .. , 

tee Fund. foi..~a&xpir~d.-~Quarantee 

Bonl- 1 of 1956. 

(b) all amounts !received by the Corporation as fees for 

, , 
g,uarantees and inds T kities taken over or &ven by it; 

. 
C- ' - .. : in  respect. 
;;T? . . ,  . . t. . 65, guaxaat&g:. takefi mer  or.g3v& % it; 
> . . . : . . .  . . . .. 
.,... **..:<.'<<, ,' . 2 1 .  ' , , . . : -j.,:..; ;:. 

. .  . to ,.that. . . FVQG; &om the 
~ u n d  under section 

, . 
. . .  

', . .  . . .  ..; 27; .and., 
. I :  . . 
-:~: ,.>.?, . . (e) all income ari4n-g from the invesitm&ts made out of - ,.. I ,* .. -. .. i .;. . .  

, , . .  . f;::,;:.:-. .;,. tb.at..F.wdi. : 
. . 

" \ 
. ..: 

, ::. ... , . . . . . :< : , .  . >;:..: 
.. . . ... . .. 'i,. . :; (2): said Fund be 

T-j'a.),;  ;-3 . . .. .. ;. , s:,; c+ .* '""+ ;;,.:".: .... ,. ,- .. - - . .  . ,  , '. ' r: r ..' . , . . . . -1.. . , . ,  
. . . . ? d  3 

. . \ . . :  i < $ > i ' ~  ..., : ;<-; ;>3,':.,:.'%?<:;',: :~ . i  
.. . . .  , .  ,.,'..$ . , 

. . .  .. . ( a )  to, make: . p ~ - y T ~ t ~  in geapw$. 6Pe gumafitees and 
. . .  inde.mnities tgken over !or I issued. by She Cmporation; 

, * > <  ( b )  to meet- any liability in respect of the amount refer- 
red to in.-clause (d)  of sbbsectian (4 ) ;  and 

. . 
. .  . 
. .  .. (&) tm meet the wqole or any part of t& liability on 

account of depreciatio n assets, corittibutions 'to staff and. 
< . .  

t , l . J : ~ c : ; . . s  sugeranpuatiqn and .o: 
funds, or ot.hee exws,ep; ljncurrrred' 

. . .  o;rito 'be incurred by Corporation, as may b~ ,de@#g,@ by 
the Boar-d."; 

r 

in section 24,- 
, :. L ... .L.l,i (i) after the words and ; .$~res-q%f swc%i6n'2B~',i words, 

b~ackets, figures and letter " 0  in sub-@ion ( J )  af seqtjon: 23A" f , ,  ; . , ; : ! . , < 

shall be inserted; and 

" (ii) far the words "of the words, fig~res, brac- 
.k,e% ,amrdi le%ten Y6f  tion on case may Ij+;-sdb-section 

'.; , * 1 (2) of section 23A" shall . , I 



I 
I (14) in section 25, after t.h words "Deposit Insurance Fund", 
\ the woras "or the Credit Guara tee Fund" shall be inserted; t 
I 

1 (15) after section 2.5, the foliowing new section ShaU b e  inserted, 
namely: - 

+,, "25A. Notwithstanding ng contained in this Act, the 
L 

the Deposit Insurance 
or from 'the Credit 

Guaranrtee Fund to th Insurance Fund, or 

ding to 'the credit of either 
of the said Funds, for ses as i t  may think fit, if 
i t  is satisfied that th the Fund, after such trans- 
fer or utilization, uate to meet any probable 
claim on that Fund."; 1 i 

(16) in section 26, in sub-sectio I),, after the words- "Depos: t 
Jnsurance Fund", the words "or the edit Guarantee Fund" :shall 
be inserted; I I  P ' I I I wP.s 

1 (17) for section 27, the following section shall be substituted, 
* ' 
'h aine'ly : - B 4 

I > _ I ?  
"27. If, at  any time, the arno&t available in the Deposit 

- a  Insurance Fund or the Credit ~ u a i a n t e e  F11nd is insuflicient to 
meet the requirements of that Fun the Corporation may trans- 
fer, on such terms and for such peri 71 d as may be determilied by 
the Board with the approval of the Reserve Bank, from any of \ the other two Funds, referred to innsection 22, such amount as 
may be necessary to meet the requirJments of cthe Deposit Insur- 
ance Fund or the Credit Guarantee qund, as the case may be."; 

Amounts 
in one 
Fund may 
be trans- 
ferred to 
t,he other 
Fund or 
may be 
utilised 
for otner 
purposes. 

Advances 
from 
General 
Fund to 
the Depo- 
sit Insur- 
ance Fund 
or Credit 
Guarantee 
Fund. 

(18) section 30 shall he as sub-section (1) there- 
.> :z3st-:, 

.. . i. ..> :of,  and after sub-section (1)  as sd re-nu bered, ihe : 'follow-jng sub- ::tit,, . . . . .  ~ . . . , J ~ c ~ , ~  .... . . . . .  ; . . . . .  3 y:.: ;,, : : ,  . .  .,>.- 

' . . .- . . .+ ,. , : .  r., , : i ise.ction - shall, be,  ins&ted, . ; . s  t:: ;;::~;; I . .  
. . . . .  

,43 of 1961 

... : 

. . . . .  .. 
, . 

, . . .~ .. 
:, . . .  .:; . . ,  .... -f?l- :four. accountlng yeaks following teat 3-&k,r,;. :'; . " y  

, t (19) in section 34, in sub-section (1) ,+ 
$ : : ' .  

s;:: . '  , : .  

' (i):'after the words "an insured bany', the wor& "og,:a credit 
institution" shall be inserted; and 

i -i.) 1 . :  :. . . . . .  . ; . . :  (ii) after . the -wo~ds  "deposits ank", ,the' '&~rds-,"or ...5,.l,rr) + ...... 
' .->-:.;;;>;.:i!.ethe :credit :fBcilities granted by ithat c stitution, as case 

, . _ .  I .  

nlay bq'" shall be inserted; 
. . . . . . .  

(20) in section 3.5,-. ...+ .. ; ',; .- .. : -. 
.............. 

1 ; 

. . . ,(i) in sub-section (I), after $he "insured bank", the 
! >.. wo$ai : ud;r - a institution" shall . . .  
. . inserted; . . . . and : y( .. : , +.:, . A ?  ,.: ... .: :!:?< . a ? , .  t. 

. ...........:...... . ; ( in sub-scxii6n (2) ,- , *  . . ~ .  . , , . , 
k", the wor.& (.'& &@dibi 

i i .  . ; : .s+i.  

(a) after the words "insured : . *:.* < , ~ .  g 
institution" shall be inserted; an ,&=Q 

. . , ? . .  4 ~aw-20;. . ,. . . . . .  *, . . . . . . .  .- 
. * .  ; p,:..: . . . r T :  .- . . . . * .  + .  : 

. . . . . . . . .  . . 1 . .  :. . q 
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, ,(b) ,af tgr the. w rds.:."the%dnl~:; the ~vrords "or the credit 
institu,.liion", shall b 1 inserted; , r 

(a) iQ section 30,-- i 

i 
, - 

< .L - . 
(i)  in sub-section I ) ,  after the words "insured bank", the 

words "or a credit institution" smll  be inserted; 
v , . 

(iiy iTn sub-section for the words "neither the bank 
any other bank", the words "neither 

as the &se may be, inspected 
or credit institution" shall be 

substituted; i 

! ' (22) in section 38, after the words "insured bank", the words 
"k a tredit institution7' shalj he inserted; 

i 
!.itc : A  (2.3) section 39 shall b& ye-numbered as sub-secti6ki (I),  of 

. .$ha$ seGtioka, andl aftei subs$cbion (1) as so re-nuf&bered,* the .fb'ilow- 
. ing sub-section shall be insepted, namely:- 

" (2) The ~ o r ~ o r a t i h n  shall ol~serve, excgpt a; 9,therwise 
required by law, the piactices and usages customary 5m6hg the 

1 .  I ~, . I j  \ ba_n$ers, and,: jn particdlar, it shall< no$ divulge a i y  information 
relating to an insured blhnk or its customers fir a credit institution 

I , ) . I ,  ,oy ilts custoiners except in circumstances in which it is, in accord- 
I ) 

I , .  qnce with ,law or practises or usages customary anlang bankers, 
I , ,  ( !  t?! 

! 
necessary or appropriate for the Corporation to d i d g e  such 

, . .. information."; 

(24) for sectidn 48, the$ following sectidn shall be skbstitlrted, 
: ' 'fi$fh@$yr - 

c E 
&gxu== "49. (1) No twithstapding anything contained, in ,the- Cq&e of 
zance and t'i--z $ -  ~t~f i ? i a l "~ rb>&dur i ,  1Y@, no court shall take cognizance of -any 
trial of 2 of 1974 offence punishable und& this Act except upon a  omp plaint, in 
effences. - - writing made by an oecer* of the Corporation, gengyally or 

, . - .  
SpeoialXy authorwed in writing in this' behalf by the Bpard, and , , :  

no court, inferior t o  th$ Court of a' Mgtropolitan M@pg?te or a 
Ju8ccialt Ma'gistrate of the krst cliss, shall try any such offence. 

9 L 

42), Notwithstandinq anything contained in thh'g".'eode of 
Criminal Proced.ure, 1978, .a Wagistrate may, 3f ' l i ~ ; k ~ e b 4 ~ a s o n  so 
to do, dispense with tketpersanal a-tttenda&ce'zof tE&lBX13r of the 2 of  1954 

Corporation filing but. the Magistrate may, in his 
discretion, a t  any the proceedings, direct the personal 
affen&nc@ cif 'the 

(25), in the Firqt Sched'le, for the words " D m s i t  Insurance 
dbio?atiohu, wherever th  y occur, the words. "Deposit, 31nsurancf 

A ,.> L- 1 &ed!i( du'arantae ~ b r ~ & a t i o n ~ ~  shall' be substituted: 


