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THJ3 ;,.WDVGTWAL., :DsyBLQpMEN:T: B m  i (3FIMZA' 
(AMBNDvB3T) ACT, 1995 

No. 5 of 1995 

[25th March, 1995.1 

An Act further to amend the Industrial Development Bank of India 
Act, 1964. 1 

BE it enacted by Parliament in the Forty-sixth Year of the Republic 
of India as follows:- 

1. (1) This Act may be called the Industrial Development Bank of 
India (Amendment) Act, 1995, . ~ 

,(2) It shall be deemed to have come into force on the 12th, day of 
October, 19%. 7 

2. In section 2 of the Industrial Development Bank of India Act, 1964 18 of-1964. 
(hereinafter referred to as the principal Act), for clause (d), the follow- 
ing clause shall be substituted, namely: - 

.~ k ' ( d )  "Industrial Finance doryor&tibn" mems the Indtxstrial 
Clarpafatio~ of lndid. Limited fomed and registe~ed under the ~Cbh- 
panies Act, 1956"; 1 of-1956, 

3. For section 4 of the principal Act, the following section shall be 
substituted, hame1y:- ' 

Autl~o- "4, (1) The authorised capital of the Development Bank s h % l  be 
rised two thousand crores of rupees divided into one hundred and fifty 
capital. crores fully paid-up equity shares of rupees ten each and, subject to 

the provisions of section 4E, fifty crores of fully paid-up redeemable 
preference shares of rupees ten each. 

(2) The Developnlent Bank may, from time to time, by a resolu- 
tion in general n~eeting, increase the authorised capital to an  amount 
not exceeding five thousand crores of rupees consisting of such num- 
ber of equity shares and redeemable preference shares as it deems 
fit.". 

Amend.. 4. In section 4A of the principal Act, sub-section (2) shall be omitted. 
ment of 
sCotion 
4A. 

I 

8 



nt) 9 
$ 2  

5. Alter section 4B of the principal Act, lollowing sections shall Insertiol~ 
be inserted, namely: -- of new 

, ,  - sections 
4C, 4D 
and 4E. 

ank of seven 
hundred and fifty-three crores of rupees which stands fully vested in 

ubscrjbed by the Central Goverrment immediately before the 
nce~nent of tlnc Industrial Development Bank of India 

(Amendment) Act, 1995 shall, on such conlmencement, stand divided 
into seventy-five csores and thirty lakhs equity shares of rupees ten 

rom time to tim 
'itshare ,capital of the Development Bank 

such persons and on such terms and conditions as the Board may 
, , *  

determine: 
/ I , _  . / _ I  

8: 
1 i f  , ,Pro'rii(ked that no increase in the issuea equity czipitA1 shall be 

made ixj %I& a manner that the Central Government holds at any 
i, ' 8  

e less tha.11 aty-one per cent of the is 

46., (1)  The DeveIopment Bank may, by a resolution passed in 21 
general ineeting of the ~lia~eholdess, reduce its share capital in any 
way. 

(2) Without prejudice to the generality of the foregoing Rower, 

which is lost, & is unrepresented by available assets; or 

Issued 
Capital. 

Redue. 
tion r 
share 
cap2 

1 i 

(c j '  either with or without extinguishink' or reducing liability 
any of its equity shares* paying of1 any paidTup share capital 
ich is in excess of the wants of the Development Bank. 

I 

(3) In any general [meeting referred to in sub-section (lj, the 
i~z&solubion for reduction sf share capital shall be passed by shareholders 

proxy, and the. votes cast in favour of the resolkon ,are, not less than 
,itrPee times the 11un1ber of -' i st the resolution 

. . (1  
bg shareholders so entitled 

the cam- &nvel.c 
(Amend- $on of 
, coilvert wily 
crores ns $ares 

&,to 1e -  

deemablc 
pre- 
ference 
sbar~g* 
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(2) The redesjmabla preference shares referred to in sub- 

section (1) shall- 

(a) easy  such fixed rale of dividend as the Central Govern- 
ment may specify at the time of such co~zversi~o~z, asd 

(b) neither be translerable nor c s r y  any voting rigllls. 

( 3 )  Tlie redeemable prelerer~cc sllares referred to in sub- 
section(1) shall lac redeen~cd by ihc Devslopnzel~t Bank \+itfin three 
years  SO^ the date of. such conver~ioia in such insttllments ant[ in such 
manner as the Board may determine.". 

Amend- '6., In section 5 of the principal Act,-- 
inent of 
section ( a )  for sub-sections (1) and (21, the followlrlg sub-sections shall 
5. .be substituted, qamely; - 

tht? &airs ahd business of the D 
Qoxd oi directors which may exercise all rs and do all isucll 
a,cts and thii~gs, as may bc exerci 
Bank and axe not by this Act ex 
be done by the Development Ban 

(2) The Bloard may direct thqt any power exesaig&le &y i t  
under this Act shall also bc exercisable in such cases and subject 
to such conditions, if any, as may be speciiied by it, by the chair- 

:man, managing directos or the wllole-time director.?'; 

(b) sub-section (4) slaall be omitted. 

'7., In section 6 of the principal Act,-  inl lend" 
IneIIt of 
section 6. (a )  for sub-seetion (1 ) the following sub-section shall b e  sub- 

s tituted, riame1y:- 
I 

f the following, namely: - 
aging djqector $ppointed .." % by 

ided that the same persorn may be appointed L +  to func- 
as chairman and as managhg director; 

(b) one wholetime director appointed -by the Central 
Government ow the seco~nn~endation of the ISpagl; 

. - 
/ [c) twio directors who shd l  be oRcjals of the Ceatrai,.Gov- 

. . er "nated by the Central Goveonment ; 
( , '  

I ,  direceots bonl amongst perspns having special 
knowledge of and pl-ofessional experience in, science ddhna- . .  -. *  - .. . logy, economics, industry, badring, irrdr[srrial qo-~~er&tives, , *- e 

. law, ind~st15aI finanso, investment, accountaqey, ; ~ a ~ $ ~ ~ j & g  or 
any other matter, the special knowledge of; an~qr49:.$e~$zpnaI 
experience in, wllich :hwauld, in the opinipn of ,,the , Gqptral 
' Government, be useful to the Develonment Bank, nopina ted. 
by the Centrd Government; and 

- ( e )  such number of direetaxs elected in the prescribed 
I' manner, by shareholders ather than the Central Government 
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whose names a e  entered sn the seglsLer of shareholders of 
t ~ - ~ ~ " b e v e l . a ~ m e t  Bank ninelg days before the date of the 
rrieehg in which sush eleclioiz takes place on the following 
tsasiis, namely: - 

(i) where lhe lotal amounl of equity share capital 
issued to such shareholders is ten per cent or less of the 
total issued equily capital, two directors; 

(ii) where the total amount of equity share capital 
issued to such shareholdere 1s mme than ten per cent.8 

1.. 

but, less than tweiziy-five per cent sf t11e .otal issued 
L. 

equity capital three directors; and 

(iii) where the iota1 equity share capital. issued to 
s~xch sliarel~olders is twellty-five per cent or more of the 
tstd issued equity capital, four directors: 

Provided that until the :I;sunzption of charge by the elect- 
ed directors under this clau:;e, the Central Government may 
nt any time aarnkatc such niilnbcn uP directors9 . AT - not exceedimg 

v 
four, from amongst persons h:iving special . l , l ~ n p w l e d ~  of, and 
prafles~ional. ewperiel~c~ in, ~cierrce, ecclrnolog~r, economics, 
industry. banking, industr;al co-operatives, law. 'industrial 
'finance, investment, accountnncv. marketine or ~Bxr other mat- 
ter, the special knowledge of, and ul.nTrssioncil exnerience in, 
#Fl'ch tt~ould in tho auinion of t l ~ c  Central Government. be 
*i1$6fu]I to the Development Bank for carrying out "its func- 

rl"i.jff$#9>, 

(b) in sub-section& (2) and ( 3 ) ,  for tlse words "the chairman and 
the managing 'direcfor9', the words "the cllairman, the managing 
director and the whole-time director" shall be substit~xted; 

(c) in sub+sections (ZA) and (3A),  lor the words the chairman 
or the managing director9' wherever they occur, tho words ('the chair- 
man the managing dirpctor or [he whole-time dirrcMr9' shall be sub- 
ptituyed ; 

l i t ~ t ~ i i  namely: - 

1'(44) subject to the provisioris al sllh-section (4) ,- 

(a) every director nominated 71nder clause ( d )  of sub-see" 
tion ( 1 )  shall hold ofice for such term not exccedine three t 

years as the Central Government mav sper'fv in this behalf 
thereafLcr until his successor as,surncs office, and shall be 

eligible for l-e.,~~omination: 
< 
E 

rovided that s~tch dirertol- shall hdd  offit:e continuond~ 
I 
? 

! 
1 -- - 7b) eVwv dirt.ctor filrpted ~ r s ~ d c r  (.lnu.;f. (el  of sllb-~ecu'on 

- .  
. . 

(1). $hall hold 0qt-o f r . ~  thrw xmsrs and  thereafter unnl hlfi 
i 

\ 

4 successor >csumes o%rr 3 ~ ~ 3  ,$~nIl bp @i viblr for re election: 
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Provided ehai no such dire~Lor shall hold office 
nyously for a period exceeding six years;"; 

after sub-section, (4A) ,  owirag sub-section s 

' " (4B) The shareholders, than the Central Gov 
may, 'after giving to the director a reasonable opportunity of 

eard in the manner as may be prescribed, by resolution .a 
majority of the votes of such share'holdgrs holding in 

an one-half-of the sbarz, capital Iield by 
move any director elected under clause (e) of s 

section (1) and elect anoihcr director in his place to fill &e 

(f) for sub-section (5), the following sub-section shall be sub- 
stituted, namely: - 

eld at least once 
ings shall be' held every 

he!d at .tsuch places as may be pres- 

19 be given in 
and at his usual 

ined in this Chapter, the 
2okservp such rules of 
busioess including the 

anner 01, adoption of resolutions as may be prescribed", 

. Section 6 8  of [he -principal shall be omitted, k $ b  i 

" ?  1 

ion 6A of the principal Act, ihe following se~eons  shaU be 
I +, 

sections L I 

"6B. ( 1 )  h person shall not be ellgibie for being elecied 'as a direc- 

tications t~or under clau~e ( c )  of sub-section (1) of section 6; iif he- 
of 
directors. (a) has been found to be of unsound mind by a court of com- 

petent juxiscliction and the finding is in force; 

(,5) is an undischzrged insolvent; 

(c) has applied to be adjudicated as 
cation is pending; 

(a) has been convicted by s 
moral turpitude and sentenced in respect 'there01 to imprisonme 
for not less than six inontl~s and a period of five years has not 

sed from the date of expiry of the sentence; or ,  

has not p"d any can insrespect of shares of the Develop- 
ank held by him, whether ,alone or jontly other?, 

d six mollths have elapsed from the las? day 'Gxed for the nay- 
mela! of the call, I 

a , ,  . .. 7 ~. . 
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(1) The oEce oi a director shall become vacant if h+- Vacatipn 

(a) becomes subject to any of the disqualifications meiltidned 
:$ce, 

in section 6B; or b$ 1 

aiiiJ~p'. 
(b )  resigns his ring notice in writing under his 

nd and the resignation is accepted; or 

ents himself from three consecutive meetings of the 
ut obtaining leave of absence fro111 the Board, 

( b )  where any appeal or petition is prefer 
s aforesaid against the adjudicaticm, sentehc 
ing in the sentence or order until the expis 

the date on which such appeal nr petition is di 

) where within the wvcn days aforesaid, any furt1.1er appeal 
ltion is preferred In rczpect of the ad-j~dic~tion, sentence, 

or order and the appeal or petition, if ,allowed, Would 
he removal of the di ' n until S I I C ~  f~lrther 

appeal or petition is disposed of.'. 

In  section 7 of the principal Act, for sub-section ( I ) ,  the Tollo~ving Amend- 
sub-seetion shall be substir u tcd, namely: - ment of 

section 

such other directors as  it may 

llotvinq Amend- 
ment of 

1%. Jn section 9 of the principal Act, in sub-section (I) ,  in clause ( a ) ,  
fca), (f) and ( g ) ,  for the words "whic'h may be notified by the Central 
Governmen! in this behalf", wherever they occur the words "which ma\. 

E 

I?& a p p ~ ~ v r d  by the Board in thjs behalf" shall' he ~uljstituted. 

43. TTI. section 11 of the principal Act, I'n sub-section ( 1 )  ,-- 

(a) in clause ( c ) ,  for words "the Central C:overnrnent", the word 
'"he Board" nhaX4. be s~~bstirutecl; 

c l a ~ i ~ c  ( d )  rho f o l l ( ~ ~ f 1 1 ~  C P ~ ? I I S ~  shall be substituted. 
> r '" 'I '  

1 

" ( d )  accept dpr)osit8 c)Y1 ~ I I C ~  terms 9~ may be npprovccl by rh 
Roard.". 

I 

and ( 4 )  +all be -%mend- 
ment of 

seaion 92. 
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-, _ ) *  

~n&rt,i~n PS. After section 13 of the principal Act, the following Chapter shall 
) %einser ted ,  namely:-- L 

Chapt~6s 
1Vr4 'and "CHRPT3JE IV-A 
IV-B. 

SHARES 

Free l3iA. (1) Save as orbetwise provided in sub-section (2), the 
transfera- e&ily shares, of the Development Banlr shall be freely transferable. 
bility of 
shares. thing contained i n  sul.J-secticaa (1) slaall entitle the Central 

oyerninent to tsansicr any :;hares held by it in the Development 
ank if such transfer will result in reducing thc equity shares held 

'by it to ldis thala fifty-one per cent, of the $sued equity capital of the 

. , 
Register De~i>l:lspll~ent Ranlc shalill lceep its bead office a 
of share- more books, of the ~ h a r e h d d ~ r s  ~ n d  shall enter 

holders. therein the following pal.ticialilrs SO f a r  as they may hc available, 
namely: - 

(i) the names, ~tldrcssrs and occupations, il: any, of the share- 
s ' 

/ ., 
p,*lders and statement of the shnrcs held ~) ‘&ach sh.u@hold@r, 
&stinWis?dng each share by its dknoeing n h b e r ;  

(ii) the date on which each pcriqn is so "edkitkd as a share- , 
holder; . , 

(iii) the date on ally person ceases ro bbe a shareholder; 
and 

< 
, J (iv) such other partici~lars as may be prescribed. d 

(2) Notwithstanding 'anything contained in sub-section ( I ) ,  it 
shall be lawful for the ~ e v e l o ~ m e n t  Bakk to ~ceep the register of the 

areholders in computer floppies or diskettes subject to such safe- 
guards as may be prescribed. 

" I .  (a) Notwithstanding anything con1 nivled in th nee .. 
812, a copy of, or extract Irom, the rcgister of 'shareholders, 1 or 1872. 

ed b be a lruc copy ui~der the ha6d of an h%cer of the Deve- 
nt Bank authorised in this behalf, shall, in all legabproceedings, 

issible in evidence. 
I 
i 

P .  

13C. Notwithstanding anything contaii~ed in section 13B, no notice 
of any trust, express, implied or consLructive, shall be entered on the 

sneered register of shareholders or he receivable by the Development Bank. 
an the 
register 
of. .share 
holders. 

The Board may refuse to register ihe ~ransler of any 
name of the transfer on any olle or mare of the ~OUQW- 

s, and on no otl~er e;rounel, n i n ~ e l ~ :  --- 

of 
t+;$fer - I *: 

(a) the transfer of ibe shares is in contravention c)E the 
', , ?  *,,;> 

ttf * shares, prmisims of this Act or r c g ~ l  at ions mad.e thereunder. or any 
~;,:7:.: " otbkr law; s 
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(b) .?,l?e> tra1is.le.r of the shares, in the . .  opwlop .r.i... G r :  o£ ..-iw the J3oard, .> 

is prejugj~ial t . ~  th.? interests of . 'the"~'&elo~mept . . . . . . . . . . . . . . . . .  L ,: ... ..i.i>.L.,i, Bank ...> of <..A:d. tp :.G the . -  

, . .  public interest; 
I . . . . . . : . . . .  

. . . . . .  .... . . . . .  (c) the >., . . . . .  transfer ..:, ... ,of shares is, prohibited by an order , of a 
court, tribund or, any other aqlhority . ' &;der . . . . . ' iny' ...  la^^ 'for the 

. - .  ; .  ;. " : '  ..: . . . . . . .  time being in force. 

.(2) ' The ~ @ r d  sh.sll,,before the expiry of two months from the 
. . I .  ..:.. .... :,.$ ; . . . .  . , ill i 

:date qq 'lv]iicla the ihijtiy-ilent of transfer of shares: df ~eveldljmknt . . A . . %.'< _ . . . 

.13al& is lodged' with it; 'for !lie.. Furpoi& of regislistion 6f sucli':ifdnifer, 
" ) < i .  

not only form, in good faith, its opinion as to whether such' reglstfa-. 
tiq.n, ay& not or ought to be refused on any of the grounds referred * . . ,.:. ~ : ~. , . . . 
. . . .  , to i n  st*)-!c${tior~ (1)  but  so,- 

. . 

. . (a) . :... .'if . i t  has formed the opinion that such. registration ought 
. - 

. . . .  not be refused, effect such registration;.' and. ' 
(b )  if it has formed the opinion that such registration ought 

to be refused on any of the grounds mentioned in sub-section 
( I ) ,  intimate the transferor and the tranqferee by notice in wciting. 

(3) An appeal against the order of refusal of the Board under 
sub-section (2) shall lie to  he Centla1 Government and the procedure 
for filing and hearing of such appeal sl~all be in accordance with the 
rules made by the Central Government in this behalf. . . . .  

13E. Notwithstanding anything contained in the Indian Trusts 
Act, 1882, the shares of the Development Bank shall be deemefi to be 
insluded among the secbirities enumerated in secti~n 20 of the said 
Act. 

CHAPTER. IV-B 
- \\ % 

M E E ~ N G S  AND PROCEEDINGS . . . . . . . .  

. . . . . . . . .  . . I. I '  ........... . . . . . . .  
<> - <, ,<. 

.? :, ........ - . . . .  . .... .<- . 
- . . :  ..:, ....... A . . .  

2 .  

Shares to 7 ,- . . . . 2 i . .  -: 

be tie- :::: ::.: .. 

c~ritieq,,~;.. .. 

under :tt:peL;..;-i - 
Indian 
Trusts 
Act, 1882. 

. . .  
-. . 

' ' .13~. ' ,( i)  -,;.%G:2-. . ., T h e  :: Developmrnt .. ,,!::, ...,: Bank shall in each yeax'hold, in Annual 
addition to any &her meetings, a general . meeting ,. , ... as  it$ iiiiiiG81;:gbhe- - . general 
ral ' meeting and shall ;$cify the ineeting ' .  such in-  ;thk%Idtices meeting. 
calling it; and not more than fifteen months shall..elapse: betyeen the 

,,..,date. NO[ one . . . . . . . . . . . . . .  annual -general - . meeting, and that of the next: 

Provided that the Develop~nent Bank may hold the-fiqst annud 
general meeting which a period of six months from the date on which 
if allots shares for the first tirrie to public $or subscription: - - 

Prqvided further . . .  that the Central Government mG'extend the 
. ,... .. -;: -. $-& .$ .&h...ch-* .any 

anrm~lal general m e e t h ,  . shall be held by a 
period not exceeding three months. 

. . .  
(2)  Every annual general meeting shall be called for a time 

. . . . .  
.., .- , - aupiri2 bsir;&; .... ... QS hbiirs, on a day tyhat is .not a.pu.bliq hol.iday, and slp$il 

- -. . : .> . . . .  
..> _ _  . .  'tj&:g&la: :either i t  headoffice or at some. other place. within. :the, -g&y_.. 
. . . . .  

6r town in which the head office is situate. 
. . . . . .  
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E~~Zcxwtion-.-For Lhe purposes "1 this section, "p~61ic holiday,' 
means publlc h~llday wlthln the meanlng of the Negotlable h s t s w  
men& Act, 18181: 26 of 1881. 

v 

Provided,flial no Sunday shali bc deemed to be sucll a holiday, laa 

relation to any meeting: 

Provided further that no day, cleciarc-d by the- Central Govern- 
ment to be a public holiday shall be deemed to be such a holiday, 
in relation LO any meeting, unless h e  declaration was notified before 
the issue of the notice csnveniiag. sucla meeting. 

Kesuic- 13G., Every sharehddei of thc Development Bank holiday equity 
tion on shares shall have a right to votc in 1-cspec;t of such shares on every 
exercising 
of voting 

resolution and this voting right on a poll shall be in psoportion to  

1 ight his share of the paid-up equity capital of the Development Bank: 

Matters 
to be 
discussed 
and pro- 
,?e&jfb $&.:.,:. . 

Provided, however, that no sha~zl~old~r, other than the Central 
Government, shall be entitled to exercise voting rights in respect of 
any equity shares held by him in excess of ten per cent. of the issued 
equity capital. 

- 13H., (I) The shareholders present an annual general meeting 
shall be entitled to tliscuss and adopt-- 

(a) the balance sheel and profit and loss account of the Deve- 
' lopment Bank nlade up to date on which its accounts are closed 

and balanced; 

(b) the report of working of tllc BeveE~pment Bank for .he 
period covered by the acsoxnts; 

( c )  the auditor's report on the balance sheet and accounts; * 

( d )  proposals for deeiaration of dividend and capitalisation 
of reserves. , . 

- .  
r; 

I :; i . ; , . .  .:. i (2). . . . . . . . .  The shareholders present at an annual geaeral meeting may. 
. . . . .  

..,,&o.,_+scuss. . . . . .  any other matter to be transacted. a t  such meetings in . . 

aceorordance with the  provisions of this Act: . ' 

( ... _ -L I....... _ , . .  . . .  

- (3) The matters relating to- 
L 

(a) the manner in which arrnual gerieral mieting or other nieet- 

.. ings are held under this Act and the procedure to be fogowed there- 
, . . . , . : ..: 

. . .  at; . , . . . 
. . . . 

< -.,* - - 
! (b) 'd~e  manner h which vaLi11g rights.'may be. exercised:and re- 

, - ,:. .sp~gtiom may be passed; and 
.,,.i; .. . . .  . , .  - . I 

* .  J; + . !  . - . (c) .th6 procedure for transaction of business .a~"sikh meetings 

and rdated matters, . . ... ~ 

:?,ty.shaU.. + ,: a . bg. sucll as n lay  be prescrib~d ." . , -. , .~ . . . . . . . . .  
. . . .  < .  : 

::;. 2. - -46. .:-Ill; spctio& 1 8  of the principal Act, in rub-seqtiqn (31, .fqz 'the - A .. - .words -. ... -Amend- 
"dgnfttilr-~dv~rrl';ne~~t" the words "~evelo~ment ,~ B,ank" shall . - b e  ... ;s&$titutd .: .. ..,.. . ment of . . 

S E C ~ ~ O ~  8, 
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17. In sectidn 22 of the priilcipal Act, in sub-section (2), the following sub- 
section shall be substituted, namely:-- 

"(2) AFter rnakirg provisioil for bad and do~~btful debts, depreciation 
of assets and for all otner matters for which provision is necessary or ex- 
pedient or which is usually provided for by bankers and for the reserve 
fund r,e.eferred to in sub-section (I), and after transferring a part of the 
profits to such other reserves or funds as may be considered appropriate, 
the Board may, out of its net profits, declare a dividend.". 

1%. (1) In section 23 of the principal Act,- 

(a) for sub-section (I), the following sub-section shall be substituted, 
namely:- 

"(1) The accouuts of the Development Bank shall be audited by 
auditors duly qualified to act as auditors underTub-section (1) of sec- 

, tion 226 of the Companies Act, 1956 who shall be appointed by the 
Development Bank i'n general meeting of the shareholders out of the 
panel of auditors approved by the Reserve Bank for such term and on 
such remuneration as the Reserve Bank may fix."; 

( B )  in sub-section (j), for the words "within iour montl~s from 
! the date on which its accounts are closed and balanced", the words 

"within one month from the date on which the annual generd meet- 
ing is held" shdl be substituted. 

19. After. section 32 of the principal Act, the following sectiota shall be 
inserted, namely:- 

"32A. (1) Notwithstanding anything contained in any other law for the 
time being in force, where a nomination in respect of any deposits, bonds 
or ether sec~?rIties is made in the prescribed manner, the amount due an 
such deposits, bonds or securities shall, on the death of the depositor or 
holder thereof) vest in, and be payable to, the nominee subject to any 
right, title or interest of any other person to such deposits: bonds or 
securities. 

(2) Any payment by the Devcloprne~~t Bank in accofdan~c with ',lac 
provisions of sub-section (1) shall constitute ,a ftLU discharge to the 
development Bank of its liability in respect C$ such depositsl h n d s  
OF securities.". 

20. In section 37 of the principal Act,-- 
. . 

(a) in, sub-section (Qr- , , 

.. , 
, . > :  

(i) in clause (a) , the wsr& "ru~d Qae mau-lner of s8nptin.c 
resolutions" shall be inserted at the end; 

(ii) after clau~se ((da), Lhe folliowing cia~~zes sh8.G be inserted, 
namely:- 

Amend- 
ment of 
section 22. 

Amc.ad- 
ment of 
section 23. 

section 
32A. 

Non&*~a- 
tim in 
respect of 
deposits, 
bods,  
etc. 

Amend- 
ment & 
section 37.. 

"(db) thi; manner in which and the coraditions subiwt to 
which sharss may be held and tr^ansf:ar~A: 



(dd) the maalenance of share registers and the particulars 
tcr qJ&=&i t b ~ ~ e h ;  

f4j) the inspection and closure of the registers q'nd all 
othe; matters connected therewith; 

(dg) the hgldipg grid ~ q n d w t  ~f de~tinns of d@o~t,m under 
this Act and the determination of disputes regarding the qualifi- 
cation of directors; 

(dh) the manner in which general meetings shall be con- 
vened, the procedure to be followed thereat, 'the manner in 
which ~ 0 t h ~  rights may be exercised, ~esolutians passed and 
business transaotkd in such meetings aad o t h e ~  matters relating 
to meetinp; 

td6 the plmnei in vhi?qh a ~ t i e g ~  qqg & s p ~ g i  on share- 
holders or othcr persons; 

(dl? the mmeg ia wbieh n m h a f i ~ n  way k ! ~  glade in terms . 
of seetion 32A,"~ 

(b) for sub-section (4), the following sub-section shall be substituted, 
q~$qpJy:- 

\ , .: 

. , . , .  . .. "(4) Every regulation or rule made under this Act. shall be -laid, 
. ., as soon as may be after it is made, before each House of Parliament, 

h ~%sipn for a, total pe~jo!! of tl?ir.t~ (j\ays wkjch may be 

. .  . . . . . .$,gpg~i$ea ip one &$iqq or @ two or more syco@ssiv; pessigns, and 
-. . 

. ,  , 
rf,'blqfbre the. e ~ p @ $  ?f the *sioQ inirnsdjstely f h l o w & ~ ~  t h e  session 

. . ' . . . , 

. . pr 'the' sug~+sive s e s s i ~ p  afoT&&id; both Hdy+ agree: ;making 
, 
. . 

SY in$jbcatiaq in the rkgulatiqn - ' l j  .L or rGl.e,ot'bql ~ 6 1 . 1 s k ~  tigiee that 
' 

. @b': kF,g&tio@ or rule shoyld not bv made, the iebylaticjn,'or rule 
shall thk?iafter have effect only iil such modified forq or bb of no 
effect, as the case may be; so, however, that any such modification 

. . g~g a,~plm$nt  shall h.e withut  p~qjgdicr: to. the ypljdjq. of anything 
, . pgsyigusly done q@et that tcg$ati(m ar $19;"; 

. ., 

Repeal 
21. (2) The Industrial Development Bank of India (Amendment) 

Ordinance, 1995 is hereby repealed. 
Ord. 2 

and of 1999. 
saving. 

(2) Notwithstanding such repeal, anything done or any action taken under 
~rincipal Act, as amended by the said Qrfljnaqc~, $]?$I b~ 4q.e~ed to have 

b i  done  ̂or taken under the phcipal Act, as amended by this Act. 


